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Explanatory Note

This amendment No. 1 to the Annual Report on Form 10-K of Lifetime Brands, Inc. (the “Company”), amends the Company’s Annual Report on Form 10-K
for the year ended December 31, 2013 (the “Original Filing”), which was filed with the U.S. Securities and Exchange Commission (“SEC”) on March 14,
2014. The Company is filing this Amendment No. 1 solely to amend Exhibit 99.1 in the Original Filing to include the separate financial statements of Grupo
Vasconia, S.A.B. (“Vasconia”) as required by Rule 3-09 of Regulation S-X. As indicated in the Company’s Original Filing, Vasconia is an equity method
investee in which the Company owns approximately a 30% interest.

As required by the rules of the SEC, this Amendment No. 1 sets forth an amended “Item 15. Exhibits and Financial Statement Schedules” in its entirety and
includes the new certifications from the Company’s Chief Financial Officer and Chief Executive Officer.

Except as otherwise expressly noted herein, this Amendment No. 1 does not modify or update in any way the financial position, results of operations, cash
flows, or other disclosures in, or exhibits to, the Company’s original Form 10-K as filed on March 14, 2014, nor does it reflect events occurring after the filing
of the Company’s original Form 10-K. Accordingly, this Amendment No. 1 should be read in conjunction with the Company’s original Form 10-K.
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PART IV

Item 15. Exhibits and Financial Statement Schedules
 

(a) See Financial Statements and Financial Statement Schedule on page F-1.
 

(b) Exhibits*:
 
Exhibit

No.   Description

    3.1
  

Second Restated Certificate of Incorporation of the Company (incorporated by reference to Exhibit 3.2 to the Registrant’s Annual Report on
Form 10-K for the year ended December 31, 2005)

    3.2
  

Amended and Restated By-Laws of the Company (incorporated by reference to Exhibit 3.1 to the Registrant’s Current Report on Form 8-K filed
on June 18, 2013)

    4.1

  

Indenture dated as of June 27, 2006, Lifetime Brands, Inc. as issuer, and HSBC Bank USA, National Association as trustee, $75,000,000 4.75%
Convertible Senior Notes due 2011 (incorporated by reference to Exhibit 4.2 to Amendment No. 1 to the Registrant’s registration statement No.
333-137575 on Form S-3)

  10.1
  

License agreement dated December 14, 1989 between the Company and Farberware, Inc. (incorporated by reference to the Registrant’s
registration statement No. 33-40154 on Form S-1)

  10.2
  

Evan Miller employment agreement dated July 1, 2003 (incorporated by reference to Exhibit 10.41 to the Registrant’s Quarterly Report on Form
10-Q for the quarter ended September 30, 2003)

  10.3
  

Evan Miller Amendment of Employment Agreement dated June 29, 2007 (incorporated by reference to Exhibit 10.1 to the Registrant’s Current
Report on Form 8-K filed July 3, 2007)*

  10.4
  

Employment agreement dated May 2, 2006 between Lifetime Brands, Inc. and Jeffrey Siegel (incorporated by reference to Exhibit 10.1 to the
Registrant’s Current Report on Form 8-K filed May 8, 2006)*

  10.5
  

Amendment of Employment Agreement, dated August 10, 2009 by and between Lifetime Brands, Inc. and Jeffrey Siegel (incorporated by
reference to Exhibit 10.1 to the Registrant’s Current Report on Form 8-K filed August 12, 2009)*

  10.6
  

Second Amendment of Employment Agreement, dated November 9, 2010, by and between Lifetime Brands, Inc. and Jeffrey Siegel (incorporated
by reference to Exhibit 10.32 to the Registrant’s Annual Report on Form 10-K for the year ended December 31, 2010)*

  10.7
  

Employment Agreement, dated March 4, 2011, by and between Lifetime Brands, Inc. and Jeffrey Siegel (incorporated by reference to Exhibit
10.1 to the Registrant’s Current Report on Form 8-K filed March 8, 2011)*

  10.8
  

First Amendment to Employment Agreement, dated April 30, 2012, between Lifetime Brands, Inc. and Jeffrey Siegel (incorporated by reference
to Exhibit 10.1 to the Registrant’s Current Report on Form 8-K filed April 30, 2012)*

  10.9

  

Lease agreement dated as of May 10, 2006 between AG Metropolitan Endo, L.L.C and Lifetime Brands, Inc. for the property located at 1000
Stewart Avenue in Garden City, New York (incorporated by reference to Exhibit 99.1 to the Registrant’s Current Reports on Form 8-K filed
May 15, 2006)*

  10.10

  

First Amendment to the Lease Agreement dated as of May 10, 2006 between AG Metropolitan Endo, L.L.C and Lifetime Brands, Inc. for the
property located at 1000 Stewart Avenue in Garden City, New York (incorporated by reference to Exhibit 10.1 to the Registrant’s Quarterly
Report on Form 10-Q for the quarter ended September 30, 2006)

  10.11
  

Amended 2000 Long-Term Incentive Plan (incorporated by reference to Exhibit 10.1 to the Registrant’s Current Report on Form 8-K filed
June 9, 2006)*

  10.12
  

Amendment to the Lifetime Brands, Inc. 2000 Long-Term Incentive Plan dated November 1, 2007 (incorporated by reference to Exhibit 10.1 to
the Registrant’s Current Report on Form 8-K filed November 5, 2007)*

  10.13
  

Amendment of the Lifetime Brands, Inc. 2000 Long-Term Incentive Plan dated June 11, 2009 (incorporated by reference to Exhibit 10.1 to the
Registrant’s Current Report on Form 8-K filed June 12, 2009)*

  10.14
  

Amended 2000 Incentive Bonus Compensation Plan (incorporated by reference to Exhibit 10.2 to the Registrant’s Current Report on Form 8-K
filed June 9, 2006)*

  10.15
  

Employment agreement dated June 28, 2007 between Lifetime Brands, Inc. and Laurence Winoker (incorporated by reference to Exhibit 10.1 to
the Registrant’s Current Report on Form 8-K filed July 3, 2007)*

  10.16
  

Amendment to Employment Agreement, dated March 8, 2010, between Lifetime Brands, Inc. and Laurence Winoker (incorporated by reference
to Exhibit 10.1 to the Registrant’s Current Report on Form 8-K filed March 10, 2010)*
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  10.17
  

Amendment of Employment Agreement, dated April 12, 2012, between Lifetime Brands, Inc. and Laurence Winoker (incorporated by reference
to Exhibit 10.1 to the Registrant’s Current Report on Form 8-K filed April 16, 2012)*

  10.18

  

Shares Subscription Agreement by and among Lifetime Brands, Inc., Ekco, S.A.B. and Mr. José Ramón Elizondo Anaya and Mr. Miguel Ángel
Huerta Pando, dated as of June 8, 2007 (incorporated by reference to Exhibit 99.1 to the Registrant’s Current Report on Form 8-K filed June 11,
2007)

  10.19

  

Amendment No.1 dated September 5, 2007 to the Shares Subscription Agreement by and among Lifetime Brands, Inc., Ekco, S.A.B. and Mr. José
Ramón Elizondo Anaya and Mr. Miguel Ángel Huerta Pando, dated as of June 8, 2007 (incorporated by reference to Exhibit 10.17 to the
Registrant’s Annual Report on Form 10-K for the year ended December 31, 2008)

  10.20

  

Amendment No. 2 dated September 25, 2008 to the Shares Subscription Agreement by and among Lifetime Brands, Inc., Ekco, S.A.B. and Mr.
José Ramón Elizondo Anaya and Mr. Miguel Ángel Huerta Pando, dated as of June 8, 2007 (incorporated by reference to Exhibit 10.21 to the
Registrant’s Annual Report on Form 10-K for the year ended December 31, 2008)

  10.21
  

Lease Agreement between Granite Sierra Park LP and Lifetime Brands, Inc. dated June 29, 2007 (incorporated by reference to Exhibit 99.1 to the
Registrant’s Current Report on Form 8-K filed July 6, 2007)

  10.22

  

Amendment No. 2 to Second Amended and Restated Credit Agreement by and among Lifetime Brands, Inc., Lenders party hereto, Citibank, N.A.
and Wachovia Bank, National Association, as Co-Documentation Agents, JP Morgan Chase Bank, N.A., as Syndication Agent, and HSBC Bank
USA, National Association, as Administrative Agent (incorporated by reference to Exhibit 99.1 to the Registrant’s Current Report on Form 8-K/A
dated April 22, 2008)

  10.23
  

Amendment No. 3 to the Company’s Second Amended and Restated Credit Agreement, September 29, 2008 (incorporated by reference to
Exhibit 99.1 to the Registrant’s Current Report on Form 8-K filed September 30, 2008)

  10.24

  

Forbearance Agreement and Amendment No. 4, dated as of February 12, 2009, by and among Lifetime Brands, Inc., the several financial
institutions parties thereto and HSBC Bank USA, National Association, as Administrative Agent for the Lenders (incorporated by reference to
Exhibit 99.1 to the Registrant’s Current Report on Form 8-K filed February 19, 2009)

  10.25

  

Amendment to Forbearance Agreement and Amendment No. 4, dated as of March 6, 2009, by and among Lifetime Brands, Inc., the several
financial institutions parties thereto and HSBC Bank USA, National Association, as Administrative Agent for the Lenders (incorporated by
reference to the Exhibit 99.1 to Registrant’s Current Report on Form 8-K filed March 10, 2009)

  10.26

  

Waiver and Amendment No. 5 to Second Amended and Restated Credit Agreement, dated as of March 31, 2009, by and among Lifetime Brands,
Inc., the several financial institutions parties thereto and HSBC Bank USA, National Association, as Administrative Agent for the Lenders
(incorporated by reference to Exhibit 10.25 to the Registrant’s Annual Report on Form 10-K for the year ended December 31, 2008)

  10.27

  

Amendment No. 6 to Second Amended and Restated Credit Agreement, dated as of October 30, 2009, by and among Lifetime Brands, Inc., the
several financial institutions parties thereto and HSBC Bank USA, National Association, as Administrative Agent for the Lenders (incorporated
by reference to Exhibit 99.1 to the Registrant’s Current Report on Form 8-K filed November 2, 2009)

  10.28

  

Amendment No. 7 to Second Amended and Restated Credit Agreement by and among Lifetime Brands, Inc., Lenders party hereto, Citibank, N.A.
and Wachovia Bank, National Association, as Co-Documentation Agents, JP Morgan Chase Bank, N.A., as Syndication Agent, and HSBC Bank
USA, National Association, as Administrative Agent (incorporated by reference to Exhibit 99.1 to the Registrant’s Current Report on Form 8-K
filed February 12, 2010)

  10.29

  

Waiver to the Second Amended and Restated Credit Agreement, dated as of October 13, 2009, by and among Lifetime Brands, Inc., the several
financial institutions parties thereto and HSBC Bank USA, National Association, as Administrative Agent and Co-Collateral Agent for the
Lenders (incorporated by reference to Exhibit 99.1 to the Registrant’s Current Report on Form 8-K filed October 16, 2009)

  10.30
  

Asset Purchase Agreement between Mikasa, Inc. and Lifetime Brands, Inc. dated June, 6 2008 (incorporated by reference to Exhibit 99.1 to the
Registrant’s Form 10-Q dated June 30, 2008)

  10.31
  

Amended and Restated Employment Agreement, dated August 10, 2009 by and between Lifetime Brands, Inc. and Ronald Shiftan (incorporated
by reference to Exhibit 10.1 to the Registrant’s Current Report on Form 8-K filed August 12, 2009)*

  10.32
  

Amendment of Amended and Restated Employment Agreement, dated November 9, 2010, by and between Lifetime Brands, Inc. and Ronald
Shiftan (incorporated by reference to Exhibit 10.33 to the Registrant’s Annual Report on Form 10-K for the year ended December 31, 2010)*

  10.33
  

Second Amended and Restated Employment Agreement, dated as of December 20, 2012, by and between Lifetime Brands, Inc. and Ronald
Shiftan (incorporated by reference to Exhibit 10.1 to the Registrant’s Current Report on Form 8-K filed December 21, 2012)*

  10.34
  

Termination of Lease and Sublease Agreement dated December 1, 2009 by and between Crispus Attucks Association of York, Pennsylvania, Inc.
and Lifetime Brands, Inc. (incorporated by reference to Exhibit 99.1 to the Registrant’s Current Report on Form 8-K filed December 2, 2009)

  10.35
  

Amended and Restated Executive Employment Agreement, dated March 8, 2010, between Lifetime Brands, Inc. and Craig Phillips (incorporated
by reference to Exhibit 10.2 to the Registrant’s Current Report on Form 8-K filed on March 10, 2010)*

  10.36

  

Credit Agreement, dated as of June 9, 2010, among Lifetime Brands, Inc., JPMorgan Chase Bank, N.A., as administrative agent and a co-
collateral agent, and HSBC Business Credit (USA) Inc., as syndication agent and a co-collateral agent, with exhibits (incorporated by reference
to Exhibit 10.3 to the Registrant’s Quarterly Report on Form 10-Q for the quarter ended September 30, 2013)

  10.37
  

Second Lien Credit Agreement, dated as of June 9, 2010, among Lifetime Brands, Inc. and Citibank, N.A., as administrative agent and collateral
agent, with exhibits (incorporated by reference to Exhibit 99.2 to the Registrant’s Current Report on Form 8-K filed June 15, 2010)
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  10.38

  

Amendment No. 1 to the Second Lien Credit Agreement, dated as of March 9, 2011, among Lifetime Brands, Inc. and Citibank, N.A., as
administrative agent and collateral agent (incorporated by reference to Exhibit 10.34 to the Registrant’s Annual Report on Form 10-K for the
year ended December 31, 2010)

  10.39

  

Amendment No. 2 of the Second Lien Credit Agreement, dated as of October 28, 2011, by and among Lifetime Brands, Inc. and Citibank,
N.A., as administrative agent and collateral agent, with exhibits (incorporated by reference to Exhibit 99.2 to the Registrant’s Current Report
on Form 8-K filed November 3, 2011)

  10.40

  

Amended and Restated Credit Agreement, dated as of October 28, 2011, by and among Lifetime Brands, Inc., the Foreign Subsidiary
Borrowers parties thereto, the Other Loan Parties hereto, the Lenders party hereto JP Morgan Chase Bank, N.A., as Administrative Agent and a
Co-Collateral Agent, and HSBC Bank USA, National Association, as Syndication Agent and a Co-Collateral Agent (incorporated by reference
to Exhibit 10.4 to the Registrant’s Quarterly Report on Form 10-Q for the quarter ended September 30, 2013)

  10.41
  

Share Purchase Agreement, dated November 4, 2011, by and among Lifetime Brands, Inc. and Creative Tops Holding Limited and Creative
Tops Far East Limited (incorporated by reference to Exhibit 99.2 to the Registrant’s Current Report on Form 8-K filed November 8, 2011)

  10.42

  

Senior Secured Credit Agreement, dated as of July 27, 2012, among Lifetime Brands, Inc., the Subsidiary Guarantors, the Lenders and
JPMorgan Chase Bank, N.A., as Administrative Agent and Collateral Agent (incorporated by reference to Exhibit 10.6 to the Registrant’s
Quarterly Report on Form 10-Q for the quarter ended September 30, 2013)

  10.43

  

Amendment No. 1 to the Senior Secured Credit Agreement, dated as of November 13, 2012, among Lifetime Brands, Inc., the Subsidiary
Guarantors party thereto, the Swap Agreement Counterparty, the financial institutions party thereto and JPMorgan Chase Bank, N.A., as
Administrative Agent (incorporated by reference to Exhibit 99.3 to the Registrant’s Current Report on Form 8-K filed June 27, 2013)

  10.44

  

Amendment No. 2 to the Senior Secured Credit Agreement, dated as of June 21, 2013, among Lifetime Brands, Inc., the Subsidiary Guarantors
party thereto, the financial institutions party thereto and JPMorgan Chase Bank, N.A., as Administrative Agent (incorporated by reference to
Exhibit 99.1 to the Registrant’s Current Report on Form 8-K filed June 27, 2013)

  10.45
  

Share Purchase Agreement, dated January 15, 2014, relating to Thomas Plant (Birmingham) Limited (incorporated by reference to Exhibit
99.2 to the Registrant’s Current Report on Form 8-K filed January 17, 2014)

  10.46

  

Second Amended and Restated Credit Agreement, dated as of January 13, 2014, among Lifetime Brands, Inc., as Borrower, The Subsidiary
Guarantors Party Thereto, as Subsidiary Guarantors, The Lenders Party Thereto and JPMorgan Chase Bank, N.A., as Administrative Agent and
a Co-Collateral Agent, and HSBC Bank USA, National Association, as Syndication Agent and a Co-Collateral Agent, with exhibits.
(incorporated by reference to Exhibit 99.3 to the Registrant’s Current Report on Form 8-K filed January 17, 2014)

  14.1
  

Code of Ethics dated February 28, 2013 (incorporated by reference to Exhibit 14.1 to the Registrant’s Current Report on Form 8-K filed
March 6, 2013)

  18.1
  

Letter from Ernst & Young LLP stating an acceptable change in accounting method for the impairment of goodwill dated October 28, 2008
(incorporated by reference to Exhibit 18 to the Registrant’s Quarterly Report on Form 10-Q for the quarter ended September, 30 2008)

  21.1   Subsidiaries of the registrant

  23.1   Consent of Ernst & Young LLP

  23.2   Consent of Castillo Miranda Y Compañía, S.C.**

  31.1
  

Certification by Jeffrey Siegel, Chief Executive Officer and Chairman of the Board of Directors, pursuant to Rule 13a-14(a) or Rule 15d-14(a)
of the Securities and Exchange Act of 1934, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002**

  31.2
  

Certification by Laurence Winoker, Senior Vice President – Finance, Treasurer and Chief Financial Officer, pursuant to Rule 13a-14(a) or
Rule 15d-14(a) of the Securities and Exchange Act of 1934, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002**

  32.1

  

Certification by Jeffrey Siegel, Chief Executive Officer and Chairman of the Board of Directors, and Laurence Winoker, Senior Vice President
– Finance, Treasurer and Chief Financial Officer, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002**

  99.1   Grupo Vasconia, S.A.B. (formerly Ekco, S.A.B.), separate financial statements and Report of Independent Registered Accounting Firm**

  99.2
  

Grupo Vasconia, S.A.B. (formerly Ekco, S.A.B.), separate financial statements and Report of Independent Registered Accounting Firm
(incorporated by reference to Exhibit 99.1 to the Registrant’s Annual Report on Form 10-K/A for the year ended December 31, 2012)

101.INS   XBRL Instance Document

101.SCH   XBRL Taxonomy Extension Schema Document

101.DEF   XBRL Taxonomy Extension Definition Linkbase Document

101.CAL   XBRL Taxonomy Extension Calculation Linkbase Document

101.LAB   XBRL Taxonomy Extension Labels Linkbase Document

101.PRE   XBRL Taxonomy Extension Presentation Linkbase Document
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Notes to exhibits:

The Company will furnish a copy of any of the exhibits listed above upon payment of $5.00 per exhibit to cover the cost of the Company furnishing the
exhibit.
 
* Compensatory plans in which the directors and executive officers of the Company participate.
** Filed herewith.
(c) Financial Statement Schedules — the response to this portion of Item 15 is submitted as a separate section of this report.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned, thereunto duly authorized.
 

Lifetime Brands, Inc.

/s/ Jeffrey Siegel
Jeffrey Siegel
Chairman of the Board of Directors,
Chief Executive Officer and Director

Date: April 29, 2014
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Exhibit 31.1

CERTIFICATION

I, Jeffrey Siegel, certify that:
 

 1. I have reviewed this Annual Report on Form 10-K of Lifetime Brands, Inc. (“the registrant”);
 

 
2. Based on my knowledge, this Annual Report does not contain any untrue statement of a material fact or omit to state a material fact necessary to

make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period
covered by this Annual Report;

 

 3. Based on my knowledge, the financial statements, and other financial information included in this Annual Report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this Annual Report;

 

 
4. The registrant’s other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in

Exchange Act Rules 13a-15(e) and 15d-15(e) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f))) for the registrant and have:

 

 
a. designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our

supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to
us by others within those entities, particularly during the period in which this Annual Report is being prepared;

 

 
b. designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed

under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

 

 
c. evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about

the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

 

 
d. disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s

most recent fourth quarter that has materially affected or is reasonably likely to materially affect the registrant’s internal control
over financial reporting; and

 

 5. The registrant’s other certifying officers and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to
the registrant’s auditors and the audit committee of registrant’s Board of Directors (or persons performing the equivalent functions):

 

 a. all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which
are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

 

 b. any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

Date: April 29, 2014
 
/s/ Jeffrey Siegel
Jeffrey Siegel
Chief Executive Officer and Chairman of the Board of
Directors



Exhibit 31.2

CERTIFICATION

I, Laurence Winoker, certify that:
 

 1. I have reviewed this Annual Report on Form 10-K of Lifetime Brands, Inc. (“the registrant”);
 

 
2. Based on my knowledge, this Annual Report does not contain any untrue statement of a material fact or omit to state a material fact necessary to

make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period
covered by this Annual Report;

 

 3. Based on my knowledge, the financial statements, and other financial information included in this Annual Report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this Annual Report;

 

 
4. The registrant’s other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in

Exchange Act Rules 13a-15(e) and 15d-15(e) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f))) for the registrant and have:

 

 
a. designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our

supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to
us by others within those entities, particularly during the period in which this Annual Report is being prepared;

 

 
b. designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed

under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

 

 
c. evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about

the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

 

 
d. disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s

fourth fiscal quarter that has materially affected or is reasonably likely to materially affect the registrant’s internal control over
financial reporting; and

 

 5. The registrant’s other certifying officers and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to
the registrant’s auditors and the audit committee of registrant’s Board of Directors (or persons performing the equivalent functions):

 

 a. all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which
are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

 

 b. any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

Date: April 29, 2014
 
/s/ Laurence Winoker
Laurence Winoker
Senior Vice President – Finance, Treasurer and Chief Financial
Officer



Exhibit 32.1

Certification by Jeffrey Siegel, Chief Executive Officer and Chairman of the Board of Directors, and Laurence Winoker, Senior Vice President – Finance,
Treasurer and Chief Financial Officer, Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

I, Jeffrey Siegel, Chief Executive Officer and Chairman of the Board of Directors, and I, Laurence Winoker, Senior Vice President – Finance, Treasurer and
Chief Financial Officer, of Lifetime Brands, Inc., a Delaware corporation (the “Company”), each hereby certifies that:
 

 (1) The Company’s Annual report on Form 10-K for the year ended December 31, 2013 (the “Form 10-K”) fully complies with the requirements of
Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and

 

 (2) The information contained in the Form 10-K fairly presents, in all material respects, the financial condition and results of operations of the
Company.

 
/s/ Jeffrey Siegel   /s/ Laurence Winoker
Jeffrey Siegel   Laurence Winoker
Chief Executive Officer and Chairman of the Board of Directors   Senior Vice President- Finance, Treasurer and Chief Financial Officer

Date: April 29, 2014   Date: April 29, 2014

A signed original of this written statement required by Section 1350 has been provided to Lifetime Brands, Inc. and will be retained by Lifetime Brands, Inc.
and furnished to the Securities and Exchange Commission or its staff, upon request.



Exhibit 99.1
 

G R U P O  V A S C O N IA , S . A . B . A N D  S U B S ID IA R IE S  

C O N S O L ID A T E D  F IN A N C IA L  S T A T E ME N T S  

F O R  T H E  Y E A R S  E N D E D  O N  

D E C E MB E R  3 1 , 2 0 1 3  A N D  2 0 1 2  

A N D  IN D E P E N D E N T  A U D IT O R S ’ O P IN IO N



G ru p o  V asco n ia, S . A . B . an d  S u b sid iaries 

C o n so lid ated  fin an cial statem en ts 

F o r th e y ears en d ed  o n  D ecem b er 3 1 , 2 0 1 3  an d  2 0 1 2  

an d  in d ep en d en t au d ito rs’ rep o rt 

In d ex  

C o n ten ts P ag e 

R ep o rt o f in d ep en d en t au d ito rs’ 1  an d  2  

C o n so lid ated  fin an cial statem en ts: 

S tatem en t o f fin an cial p o sitio n  3  

S tatem en t o f co m p reh en siv e in co m e 4  

S tatem en t o f ch an g es in  sto ck h o ld ers’ eq u ity  5  

C ash  flo w s statem en t 6  

N o tes to  th e fin an cial statem en ts 7  to  3 8



IN D E P E N D E N T  A U D IT O R ’S  R E P O R T  

T o  th e S h areh o ld ers o f 

G ru p o  V asco n ia, S . A . B . an d  S u b sid iaries 

We h av e au d ited  th e acco m p an y in g  co n so lid ated  fin an cial statem en ts o f G ru p o  V asco n ia, S . A . B . an d  S u b sid iaries, w h ich  co m p rise th e co n so lid ated  statem en ts o f fin an cial p o sitio n  as at D ecem b er 3 1 , 2 0 1 3  an d  2 0 1 2 , an d  th e co n so lid ated  statem en ts o f in co m e, ch an g es in  sh areh o ld ers’ eq u ity  an d  cash  flo w s fo r th e y ears th en  en d ed , an d  a su m m ary  o f sig n ifican t acco u n tin g  p o licies an d  o th er ex p lan ato ry  in fo rm atio n . 

Man ag em en t’s resp o n sib ility  fo r th e fin an cial statem en ts 

Man ag em en t is resp o n sib le fo r th e p rep aratio n  an d  fair p resen tatio n  o f th ese fin an cial statem en ts in  acco rd an ce w ith  In tern atio n al F in an cial R ep o rtin g  S tan d ard s, an d  fo r su ch  in tern al co n tro l as m an ag em en t d eterm in es is n ecessary  to  en ab le th e p rep aratio n  o f fin an cial statem en ts th at are free fro m  m aterial m isstatem en t, w h eth er d u e to  frau d  o r erro r. 

A u d ito r’s resp o n sib ility  

O u r resp o n sib ility  is to  ex p ress an  o p in io n  o n  th ese fin an cial statem en ts b ased  o n  o u r au d its. We co n d u cted  o u r au d its in  acco rd an ce w ith  In tern atio n al S tan d ard s o n  A u d itin g  an d  th e stan d ard s o f th e P u b lic C o m p an y  A cco u n tin g  O v ersig h t B o ard  (U n ited  S tates). T h o se stan d ard s req u ire th at w e co m p ly  w ith  eth ical req u irem en ts an d  p lan  an d  p erfo rm  th e au d it to  o b tain  reaso n ab le assu ran ce ab o u t w h eth er th e fin an cial statem en ts are free fro m  m aterial m isstatem en t. 

A n  au d it in v o lv es p erfo rm in g  p ro ced u res to  o b tain  au d it ev id en ce ab o u t th e am o u n ts an d  d isclo su res in  th e fin an cial statem en ts. T h e p ro ced u res selected  d ep en d  o n  th e au d ito r’s ju d g m en t, in clu d in g  th e assessm en t o f th e risk s o f m aterial m isstatem en t o f th e fin an cial statem en ts, w h eth er d u e to  frau d  o r erro r. In  m ak in g  th o se risk  assessm en ts, th e au d ito r co n sid ers in tern al co n tro l relev an t to  th e en tity ’s p rep aratio n  an d  fair p resen tatio n  o f th e fin an cial statem en ts in  o rd er to  d esig n  au d it p ro ced u res th at are ap p ro p riate in  th e circu m stan ces, b u t n o t fo r th e p u rp o se o f ex p ressin g  an  o p in io n  o n  th e effectiv en ess o f th e en tity ’s in tern al co n tro l. A n  au d it also  in clu d es ev alu atin g  th e ap p ro p riaten ess o f acco u n tin g  p o licies u sed  an d  th e reaso n ab len ess o f acco u n tin g  estim ates m ad e b y  m an ag em en t, as w ell as ev alu atin g  th e o v erall p resen tatio n  o f th e fin an cial statem en ts. 

We b eliev e th at th e au d it ev id en ce w e h av e o b tain ed  is su fficien t an d  ap p ro p riate to  p ro v id e a b asis fo r o u r au d it o p in io n .



O p in io n  

In  o u r o p in io n , th e acco m p an y in g  co n so lid ated  fin an cial statem en ts p resen t fairly , in  all m aterial resp ects, th e co n so lid ated  fin an cial p o sitio n  o f G ru p o  V asco n ia, S . A . B . an d  S u b sid iaries as o f D ecem b er 3 1 , 2 0 1 3  an d  2 0 1 2 , an d  its co n so lid ated  resu lts, its ch an g es in  sh areh o ld ers’ eq u ity  an d  its co n so lid ated  cash  flo w s fo r th e y ears th en  en d ed , in  co n fo rm ity  w ith  In tern atio n al F in an cial R ep o rtin g  S tan d ard s, w h ich  d iffer in  certain  resp ects fro m  acco u n tin g  p rin cip les g en erally  accep ted  in  th e U n ited  S tates (S ee N o te 2 6  to  th e co n so lid ated  fin an cial statem en ts). 

E m p h asis o f m atter 

A s m en tio n ed  in  N o te 4  to  th e fin an cial statem en ts, th e C o m p an y  ad o p ted  fo r first tim e th e In tern atio n al F in an cial R ep o rtin g  S tan d ard s (IF R S ) fo r th e y ear en d ed  D ecem b er 3 1 , 2 0 1 2 . S u ch  ad o p tio n  affected  th e p rev io u sly  rep o rted  co n so lid ated  fin an cial statem en ts fo r th e y ear en d ed  D ecem b er 3 1 , 2 0 1 1 , w h ich  w ere p resen ted  u n d er Mex ican  F in an cial R ep o rtin g  S tan d ard s. N o te 2 3  sh o w s th e effects o f th e ad o p tio n  o f IF R S . T h is h ad  n o  effect o n  o u r o p in io n . 

P arag rap h  o f o th er issu es 

T h ese co n so lid ated  fin an cial statem en ts h av e b een  tran slated  in to  E n g lish  so lely  fo r th e co n v en ien ce o f read ers o f th is lan g u ag e. In  all cases, w h ere th ere are an y  d isag reem en ts b etw een  th e E n g lish  an d  S p an ish  v ersio n s, th e S p an ish  v ersio n  sh all b e co n sid ered  au th o ritativ e an d  co n tro llin g . 

C A S T IL L O  MIR A N D A  Y  C O MP A Ñ ÍA , S . C . 

B ern ard o  S o to  P eñ afiel, C P A  

Mex ico , C ity  

F eb ru ary  2 8 , 2 0 1 4  
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G ru p o  V asco n ia, S . A . B . an d  S u b sid iaries 

C o n so lid ated  statem en t o f fin an cial p o sitio n  

fo r th e y ears en d ed  o n  D ecem b er 3 1 , 2 0 1 3  an d  2 0 1 2  

(F ig u res ex p ressed  in  p eso s)

N o ta 2 0 1 3  2 0 1 2

A ssets

C u rren t

C ash  an d  cash  eq u iv alen ts 6  y  1 3  $ 2 6 ,1 3 9 ,0 9 0  $ 1 7 ,7 9 1 ,0 5 1

C lien ts an d  o th er acco u n ts receiv ab le 7  an d  1 3  5 4 5 ,0 3 8 ,4 1 9  5 8 9 ,6 7 4 ,3 7 3

N o tes receiv ab le 1 9  3 2 ,4 3 0 ,0 0 0

In v en to ries, n et 8  6 5 5 ,2 0 1 ,4 2 7  7 0 3 ,3 5 4 ,2 6 8

T ax es reco v erab le, to  cred it, n et 7 3 ,9 1 6 ,5 7 2  5 6 ,3 8 1 ,9 2 1

T o tal cu rren t assets 1 ,3 0 0 ,2 9 5 ,5 0 8  1 ,3 9 9 ,6 3 1 ,6 1 3

F in an cial assets av ailab le fo r sale 9  1 3 7 ,8 2 7 ,5 9 6  9 2 ,2 5 8 ,2 5 7

P ro p erties, m ach in ery  an d  eq u ip m en t, n et 1 0  9 6 6 ,7 6 4 ,7 0 0  9 5 2 ,9 2 6 ,0 0 6

In tan g ib les an d  o th er assets, n et 1 1  1 0 ,8 3 3 ,9 5 2  1 0 ,7 3 4 ,8 1 1

D ep o sits in  g u aran tee 1 8 ,8 7 1 ,9 9 1  1 8 ,8 5 3 ,6 6 6

T o tal assets $ 2 ,4 3 4 ,5 9 3 ,7 4 7  $ 2 ,4 7 4 ,4 0 4 ,3 5 3

L iab ilities

S h o rt term

S u p p liers 1 3  $ 1 4 5 ,1 8 4 ,3 8 2  $ 1 9 0 ,8 6 2 ,4 8 6

B an k  lo an s 1 2  an d  1 3  8 1 ,9 3 8 ,4 1 7  8 8 ,0 9 3 ,3 8 6

P ro v isio n s 1 4  7 1 ,1 4 7 ,6 0 7  7 1 ,6 4 1 ,1 6 7

O th er acco u n ts p ay ab le an d  accu m u lated  liab ilities 2 8 ,7 9 4 ,7 7 9  2 0 ,7 9 7 ,6 0 5

D o cu m en ts p ay ab le 2 4 ,6 7 0 ,5 6 4

T ax es an d  co n trib u tio n s p ay ab le, n et 6 ,5 3 3 ,1 6 9  6 ,5 8 6 ,4 5 4

E m p lo y ee p ro fit sh arin g  p ay ab le 1 ,4 0 5 ,1 7 6  1 ,6 8 2 ,0 8 8

T o tal sh o rt term  liab ilities 3 5 9 ,6 7 4 ,0 9 4  3 7 9 ,6 6 3 ,1 8 6

L o n g  term

B an k  lo an s 1 2  an d  1 3  4 7 6 ,6 2 4 ,4 7 2  5 0 4 ,3 7 8 ,7 0 3

D o cu m en ts p ay ab le 1 5  2 4 ,6 7 0 ,5 6 4

In v estm en t in  asso ciates 1  an d  3  8 7 0 ,5 1 2

D eferred  tax es o n  earn in g s 1 7  4 6 ,1 0 1 ,2 1 9  7 1 ,4 1 7 ,2 4 5

E m p lo y ees b en efits 1 6  2 3 ,4 2 8 ,7 2 3  3 0 ,2 7 6 ,3 7 0

T o tal liab ilities 9 0 6 ,6 9 9 ,0 2 0  1 ,0 1 0 ,4 0 6 ,0 6 8

S to ck h o ld ers’ eq u ity  1 8

C o m m o n  sto ck  3 4 6 ,6 9 2 ,8 5 5  3 4 6 ,6 9 2 ,8 5 5

R etain ed  earn in g s:

L eg al reserv e 3 9 ,4 3 5 ,8 6 6  3 5 ,6 4 8 ,9 8 5

T o  b e ap p lied  1 ,0 0 2 ,8 7 8 ,5 3 0  5 7 2 ,9 4 0 ,5 2 1

F o r th e y ear 8 0 ,0 9 4 ,3 2 0  4 5 7 ,2 2 6 ,9 7 6

1 ,1 2 2 ,4 0 8 ,7 1 6  1 ,0 6 5 ,8 1 6 ,4 8 2

P rem iu m  o n  issu e o f sh ares rep u rch ased  sh ares 8 ,5 4 9 ,1 0 4  8 ,5 4 9 ,1 0 4

R ep u rch ase o f sh ares (3 ,8 9 4 ,9 9 0 ) (1 ,7 0 5 ,6 9 4 )

R esu lt fo r co n v ersio n  o f fo reig n  cu rren cies (3 0 ,3 1 9 ,6 2 9 ) (5 ,0 6 4 ,2 5 4 )

C h an g es in  v alu atio n  o f em p lo y ee b en efit liab ilities 2 ,8 5 0 ,3 4 2

C h an g es in  v alu atio n  o f fin an cial assets av ailab le fo r sale 8 1 ,6 0 8 ,3 2 9  4 9 ,7 0 9 ,7 9 2

5 4 ,1 3 9 ,0 4 2  4 4 ,6 4 5 ,5 3 8

T o tal sto ck h o ld ers’ eq u ity  1 ,5 2 7 ,8 9 4 ,7 2 7  1 ,4 6 3 ,9 9 8 ,2 8 5

T o tal liab ilities an d  sto ck h o ld ers’ eq u ity  $ 2 ,4 3 4 ,5 9 3 ,7 4 7  $ 2 ,4 7 4 ,4 0 4 ,3 5 3

T h e acco m p an y in g  n o tes are an  in teg ral p art o f th ese fin an cial statem en ts. 
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G ru p o  V asco n ia, S . A . B . an d  S u b sid iaries 

C o n so lid ated  statem en t o f co m p reh en siv e in co m e 

F o r th e y ears en d ed  o n  D ecem b er 3 1 , 2 0 1 3  an d  2 0 1 2  

(F ig u res ex p ressed  in  p eso s)

N o te 2 0 1 3  2 0 1 2

N et sales $ 2 ,0 4 9 ,9 0 0 ,2 8 6  $ 2 ,2 2 4 ,2 5 5 ,6 7 7

C o st o f sales 1 ,6 6 9 ,3 6 8 ,1 4 7  1 ,7 0 5 ,6 7 8 ,5 2 2

G ro ss p ro fit 3 8 0 ,5 3 2 ,1 3 9  5 1 8 ,5 7 7 ,1 5 5

S ales ex p en ses 2 6 0 ,5 4 3 ,0 0 2  2 4 8 ,3 3 6 ,7 5 8

A d m in istrativ e ex p en ses 6 1 ,9 2 5 ,6 7 4  5 6 ,8 9 4 ,0 8 0

T o tal o f g en eral ex p en ses 3 2 2 ,4 6 8 ,6 7 6  3 0 5 ,2 3 0 ,8 3 8

O th er ex p en ses, n et 3 2 ,7 3 5 ,1 1 1  8 ,7 0 7 ,4 0 6

E m p lo y ee p articip atio n  in  p ro fits (1 ,2 6 5 ,3 3 4 ) (1 ,2 3 6 ,2 6 9 )

E x cess o f n et assets fair v alu e acq u ired  o v er th e p aid  p rice in  th e p u rch ase o f A lm ex a 2 9 4 ,2 7 5 ,4 1 3

3 1 ,4 6 9 ,7 7 7  3 0 1 ,7 4 6 ,5 5 0

In terests co llected  4 ,6 0 8 ,5 0 7  4 ,1 9 6 ,9 8 1

In terest p aid  (2 1 ,3 3 7 ,8 7 1 ) (1 6 ,1 2 4 ,1 0 5 )

In co m e (lo ss) fro m  fo reig n  ex ch an g e flu ctu atio n , n et 3 ,3 5 3 ,2 3 3  (7 ,2 3 0 ,3 7 8 )

(1 3 ,3 7 6 ,1 3 1 ) (1 9 ,1 5 7 ,5 0 2 )

In co m e b efo re tax es o n  earn in g s 7 6 ,1 5 7 ,1 0 9  4 9 5 ,9 3 5 ,3 6 5

T ax es o n  earn in g s 1 7  (4 ,8 5 7 ,7 2 3 ) 3 8 ,7 0 8 ,3 8 9

N et co n so lid ated  in co m e 8 1 ,0 1 4 ,8 3 2  4 5 7 ,2 2 6 ,9 7 6

N o n  co n tro llin g  in  n et in co m e (9 2 0 ,5 1 2 ) -

C o n tro llin g  h o ld in g  in  n et in co m e $ 8 0 ,0 9 4 ,3 2 0  $ 4 5 7 ,2 2 6 ,9 7 6

N et in co m e fo r co m m o n  sh are $ 0 .9 2  $ 5 .2 5

Item s th at w ill n o t b e reclassified  to  in co m e

A ctu arial g ain s o n  em p lo y ee b en efits 2 ,8 5 0 ,3 4 2

Item s th at m ay  b e reclassified  to  in co m e

R esu lt fo r co n v ersio n  o f fo reig n  cu rren cy  (2 5 ,2 2 5 ,3 7 5 ) (3 3 ,0 6 2 ,4 0 8 )

C h an g es in  th e v alu atio n  o f fin an cial assets av ailab le fo r sale 3 1 ,8 9 8 ,5 3 7  (1 4 ,9 0 8 ,1 9 8 )

T o tal o th er co m p reh en siv e in co m e 9 ,4 9 3 ,5 0 4  (4 7 ,9 7 0 ,6 0 6 )

C o m p reh en siv e in co m e $ 8 9 ,5 8 7 ,8 2 4  $ 4 0 9 ,2 5 6 ,3 7 0

T h e acco m p an y in g  n o tes are an  in teg ral p art o f th ese fin an cial statem en ts. 
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G ru p o  V asco n ia, S . A . B . an d  S u b sid iaries 

C o n so lid ated  statem en t o f ch an g es in  sto ck h o ld ers’ eq u ity  

F o r th e y ears en d ed  o n  D ecem b er 3 1 , 2 0 1 3  an d  2 0 1 2  

(F ig u res ex p ressed  in  p eso s) 

C o m m o n  sto ck  R ep u rch ased  sh ares L eg al reserv e P rem iu m  o n  issu e o f sh ares rep u rch ased  (N o te 1 8 ) R etain ed  earn in g s O th er co m p reh en siv e resu lts accu m u lated  (n et o f tax es) T o tal 

F in al b alan ce as o f D ecem b er 3 1 , 

2 0 1 1  $ 3 4 6 ,6 9 2 ,8 5 5  $ (7 ,4 9 8 ,2 6 6 ) $ 2 9 ,0 3 0 ,1 6 1  $ 5 9 8 ,5 3 4 ,7 2 6  $ 9 2 ,6 1 6 ,1 4 4  $ 1 ,0 5 9 ,3 7 5 ,6 2 0  

C o n stitu tio n  o f reserv es 6 ,6 1 8 ,8 2 4  (6 ,6 1 8 ,8 2 4 ) 

D eclared  d iv id en d s (N o te 1 8 ) (1 8 ,9 7 5 ,3 8 1 ) (1 8 ,9 7 5 ,3 8 1 ) 

R ep u rch ase o f sh ares (N o te 1 8 ) 5 ,7 9 2 ,5 7 2  $ 8 ,5 4 9 ,1 0 4  1 4 ,3 4 1 ,6 7 6  

C o m p reh en siv e resu lt 4 5 7 ,2 2 6 ,9 7 6  (4 7 ,9 7 0 ,6 0 6 ) 4 0 9 ,2 5 6 ,3 7 0  

F in al b alan ce as o f D ecem b er 3 1 , 

2 0 1 2  3 4 6 ,6 9 2 ,8 5 5  (1 ,7 0 5 ,6 9 4 ) 3 5 ,6 4 8 ,9 8 5  8 ,5 4 9 ,1 0 4  1 ,0 3 0 ,1 6 7 ,4 9 7  4 4 ,6 4 5 ,5 3 8  1 ,4 6 3 ,9 9 8 ,2 8 5  

C o n stitu tio n  o f reserv es 3 ,7 8 6 ,8 8 1  (3 ,7 8 6 ,8 8 1 ) 

D eclared  d iv id en d s (N o te 1 8 ) (2 3 ,5 0 2 ,0 8 6 ) (2 3 ,5 0 2 ,0 8 6 ) 

R ep u rch ase o f sh ares (N o te 1 8 ) (2 ,1 8 9 ,2 9 6 ) (2 ,1 8 9 ,2 9 6 ) 

C o m p reh en siv e resu lt 8 0 ,0 9 4 ,3 2 0  9 ,4 9 3 ,5 0 4  8 9 ,5 8 7 ,8 2 4  

F in al b alan ce as o f D ecem b er 3 1 , 

2 0 1 3  $ 3 4 6 ,6 9 2 ,8 5 5  $ (3 ,8 9 4 ,9 9 0 ) $ 3 9 ,4 3 5 ,8 6 6  $ 8 ,5 4 9 ,1 0 4  $ 1 ,0 8 2 ,9 7 2 ,8 5 0  $ 5 4 ,1 3 9 ,0 4 2  $ 1 ,5 2 7 ,8 9 4 ,7 2 7  

T h e acco m p an y in g  n o tes are an  in teg ral p art o f th ese fin an cial statem en ts. 
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G ru p o  V asco n ia, S . A . B . an d  S u b sid iaries 

C o n so lid ated  statem en t o f cash  flo w s 

F o r th e y ears en d ed  o n  D ecem b er 3 1 , 2 0 1 3  an d  2 0 1 2  

(F ig u res ex p ressed  in  p eso s)

N o ta 2 0 1 3  2 0 1 2

O p eratin g  activ ities

In co m e b efo re tax es o n  earn in g s $ 7 6 ,1 5 7 ,1 0 9  $ 4 9 5 ,9 3 5 ,3 6 5

Item s related  w ith  in v estm en t activ ities:

D ep reciatio n  an d  am o rtizatio n  8 1 ,0 0 6 ,7 4 9  5 0 ,6 0 1 ,7 0 2

P articip atio n  in  su b sid iaries n o n -co n so lid ated  (9 2 0 ,5 1 2 )

In terests co llected  (4 ,6 0 8 ,5 0 7 ) (4 ,1 9 6 ,9 8 1 )

O th er item s 2  (2 9 4 ,2 7 5 ,4 1 3 )

Item s related  w ith  fin an cin g  activ ities:

In terests p aid  2 1 ,3 3 7 ,8 7 1  1 6 ,1 2 4 ,1 0 5

1 7 2 ,9 7 2 ,7 1 0  2 6 4 ,1 8 8 ,7 7 8

D ecrease in  clien ts, o th er acco u n ts receiv ab le, o th er p ay ab les an d  o th er assets 1 1 8 ,0 1 8 ,4 1 9  1 3 ,2 0 4 ,2 5 6

D ecrease (in crease) in  in v en to ries 5 4 ,9 4 5 ,7 0 4  (2 6 6 ,3 9 3 ,0 7 0 )

D ecrease in  su p p liers (4 8 ,1 0 5 ,8 5 3 ) (9 ,2 4 8 ,3 2 1 )

D ecrease o f o th er acco u n ts p ay ab le an d  accu m u lated  liab ilities (4 5 ,0 0 1 ,6 5 9 ) (2 7 ,2 1 8 ,2 8 0 )

T ax  o n  p ro fits p aid  (5 5 ,7 5 7 ,9 7 5 ) (5 7 ,5 3 8 ,7 8 8 )

N et cash  flo w s fro m  o p eratin g  activ ities 1 9 7 ,0 7 1 ,3 4 6  (8 3 ,0 0 5 ,4 2 5 )

In v estm en t activ ities

P ay m en t in  th e p u rch ase o f A lm ex a, n et cash  receiv ed  2  (3 2 2 ,1 3 8 ,1 6 2 )

In v estm en ts o f p ro p erty , m ach in ery  an d  eq u ip m en t (1 0 8 ,9 1 3 ,9 7 7 ) (1 0 4 ,3 0 3 ,9 1 3 )

In terests co llected  4 ,6 0 8 ,5 0 7  4 ,1 9 6 ,9 8 1

O th er in v estm en ts

N et cash  flo w s fro m  in v estm en t activ ities (1 0 4 ,3 0 5 ,4 7 0 ) (4 2 2 ,2 4 5 ,0 9 4 )

C ash  to  b e o b tain ed  (ap p lied ) fro m  fin an cin g  activ ities 9 2 ,7 6 5 ,8 7 6  (5 0 5 ,2 5 0 ,5 1 9 )

F in an cin g  activ ities

F in an cial in stitu tio n  lo an s 5 4 6 ,0 7 0 ,4 2 0

P ay m en t o f fin an cial in stitu tio n s lo an s (3 7 ,3 8 8 ,5 8 4 ) (1 0 ,5 4 5 ,3 8 8 )

D iv id en d s p aid  (2 3 ,5 0 2 ,0 8 6 ) (1 8 ,9 7 5 ,3 8 1 )

In terests p aid  (2 1 ,3 3 7 ,8 7 1 ) (1 6 ,1 2 4 ,1 0 5 )

P rem iu m  o n  issu e o f sh ares rep u rch ased  sh ares 8 ,5 4 9 ,1 0 4

(R ep u rch ase) sale o f sh ares (2 ,1 8 9 ,2 9 6 ) 5 ,7 9 2 ,5 7 2

N et cash  flo w s fro m  fin an cin g  activ ities (8 4 ,4 1 7 ,8 3 7 ) 5 1 4 ,7 6 7 ,2 2 2

In crease in  cash  an d  cash  eq u iv alen ts 8 ,3 4 8 ,0 3 9  9 ,5 1 6 ,7 0 3

C ash  an d  cash  eq u iv alen ts at th e b eg in n in g  o f th e y ear 1 7 ,7 9 1 ,0 5 1  8 ,2 7 4 ,3 4 8

C ash  an d  cash  eq u iv alen ts at th e en d  o f th e y ear $ 2 6 ,1 3 9 ,0 9 0  $ 1 7 ,7 9 1 ,0 5 1

T h e acco m p an y in g  n o tes are an  in teg ral p art o f th ese fin an cial statem en ts. 
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G ru p o  V asco n ia, S . A . B . an d  S u b sid iaries 

N o tes to  th e co n so lid ated  fin an cial statem en ts 

F o r th e y ears en d ed  o n  D ecem b er 3 1 , 2 0 1 3  an d  2 0 1 2  

(F ig u res ex p ressed  in  Mex ican  p eso s) 

1 . Main  activ ity  

G ru p o  V asco n ia, S . A . B . (T h e C o m p an y ) an d  its su b sid iaries are en g ag ed  in  th e m an u factu rin g  an d  sale o f alu m in u m  lam in ates, u sed  in  d ifferen t in d u stries su ch  as au to m o b ile, electric, co n stru ctio n , p h arm aceu tical, fo o d , etc. In  its d iv isio n  o f in d u strial p ro d u cts an d  th e m an u factu rin g  an d /o r co m m ercializatio n  o f h o m e co n su m er p ro d u cts, sp ecially  fo r tab le an d  k itch en , u n d er k n o w n  p restig e b ran d s in  its co n su m er p ro d u ct d iv isio n . 

T h e C o m p an y ’s ad d ress in  A v en id a 1 6  d e S ep tiem b re N o . 3 4 6 , C o l. E l P artid o r C u au titlan  Mex ico , C .P . 5 4 8 7 9 , S tate o f Mex ico . 

T h e su b sid iaries an d  asso ciate o f T h e C o m p an y  are as fo llo w s: 

S u b sid iaries: 

In d u stria Mex ican a d el A lu m in io , S .A . d e C .V . (IMA S A ) - C o m p an y  en g ag ed  in  th e m an u factu rin g  an d  sale o f alu m in u m  fo il p ro d u cts in  d ifferen t sh ap es, an d  su p p ly in g  T h e C o m p an y  o f alu m in u m  d isk s, w h ich  are u sed  as raw  m aterials. A t th e en d  o f A p ril 2 0 1 2 , IMA S A  acq u ired  9 9 .9 9 %  o f th e sh ares fro m  A lm ex a A lu m in io , S .A . d e C .V . (A lm ex a), co m p an y  en g ag ed  to o  in  th e m an u factu rin g  o f alu m in u m  p ro d u cts in  d ifferen t sh ap es, su ch  as sh eets, p laq u es, d iscs, ro lls etc. 

F o m en to  P ro d u ctiv o , S .A . d e C .V ., In d u strias E k co , S .A . d e C .V . an d  In d u strias A lm ex a A lu m in io , S .A . d e C .V .- S erv ices ren d erin g  C o m p an ies th at p ro v id e th e ad m in istrativ e p erso n n el an d  th e p ro d u ctiv e fo rce to  T h e C o m p an y , to  E sm altería S an  Ig n acio , to  IMA S A  an d  to  A lm ex a A lu m in io , S .A . d e C .V . 

V asco n ia H o u sew ares, L L C . - C o m p an y  fo u n d ed  in  U .S .A ., w h o se m ain  activ ity  is th e co m m ercializatio n  o f alu m in u m  p ro d u cts in  su ch  co u n try , w h ich  are b o u g h t fro m  T h e C o m p an y . 

D u rin g  2 0 1 2  th e o p eratio n  o f E k co  Q u erétaro , S .A . d e C .V . w as tran sferred  to  th e C o m p an y ś facilities. O n  Ju ly  1 , 2 0 1 3 , th e m erg er b etw een  E k co  Q u erétaro , S .A . d e C .V . as m erg ed  an d  th e C o m p an y  as m erg in g . 

In  th e m o n th  o f A u g u st 2 0 1 3 , th e C o m p an y  so ld  th e sh ares h eld  o f L a V asco n ia (S p ain ), S .A ., co m p an y  th at u n til th e m o n th  o f Ju n e 2 0 0 2  m ad e th e sale o f th e B ran d  V asco n ia, B ran d  th at fro m  th at d ate th e C o m p an y  co m m ercializes. T h e sale v alu e o f th e sh ares d o  n o t h av e an y  sig n ifican t im p act in  th e C o m p an y ś fin an cial statem en ts. 

A sso ciate co m p an y : 

E sm altería S an  Ig n acio , S .A . d e C .V . (E sm altería S an  Ig n acio ), w as fo u n d ed  o n  F eb ru ary  2 7  2 0 1 3  in  th e city  o f Q u eretaro  b y  T h e C o m p an y  in  so ciety  w ith  U ziralo , S .A . (S p an iard  co m p an y ). 

E sm altería S an  Ig n acio  is en g ag ed  in  th e p ro d u ctio n  an d  co m m ercializatio n  o f fry in g  p an s, k itch en  u ten sils in  v arn ish ed  S teel, w h ich  allo w s th e C o m p an y  in  its co n su m er d iv isio n  to  co m p lete th e o ffer o f p ro d u cts fo r tab le an d  k itch en . 
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T h e sh are p articip atio n  o f T h e C o m p an y  in  th e afo rem en tio n ed  co m p an ies is as fo llo w s:

S h are P articip atio n

2 0 1 3  2 0 1 2

In d u stria Mex ican a d el A lu m in io , S .A . d e C .V . 9 9 .9 7 %  9 9 .9 7 %

F o m en to  P ro d u ctiv o , S .A . d e C .V . 9 9 .9 9 %  9 9 .9 9 %

In d u strias E k co , S .A . d e C .V . 9 9 .9 9 %  9 9 .9 9 %

In d u strias A lm ex a A lu m in io , S .A . d e C .V . 9 9 .9 9 %  9 9 .9 9 %

V asco n ia H o u sew ares, L L C . 1 0 0 .0 0 %  1 0 0 .0 0 %

E k co  Q u erétaro , S .A . d e C .V .*  9 9 .9 9 %

L a V asco n ia (E sp añ a), S .A .* *  9 9 .9 9 %

E sm altería S an  Ig n acio , S .A . d e C .V  4 8 .4 8 %  -

*  A lso  sh areh o ld er o f A lm ex a A lu m in io , S .A . d e C .V . (A lm ex a), A lu m in io  H o ld in g , S .A . d e C .V ., Metal S erv icio , S .A . d e C .V . an d  A d m in istració n  d e C ateg o rías, S .A . d e C .V . 

2 . P u rch ase o f A lm ex a (F ig u res in  th o u san d s o f m ex ican  p eso s) 

a. S u b sid iary  acq u ired  

A t th e en d  o f A p ril 2 0 1 2  T h e C o m p an y  th ro u g h  its su b sid iary  IMA S A  acq u ired  th e co n tro l o f A lm ex a. T h e acq u ired  p articip atio n  b y  IMA S A  in  a d irect an d  in d irect fo rm  rep resen ts 9 9 .9 9 %  o f th e co m m o n  sto ck  o f A lm ex a. 

b . C o n sid eratio n  

T h e P rice o f sh ares w as fo r 2 6 .9  m illio n  U .S . d o llars, fro m  w h ich  1 4 .8  m illio n  U .S . d o llars co rresp o n d s to  th e p u rch ase o f sh ares fro m  A lm ex a an d  1 2 .1  m illio n  U .S . d o llars co rresp o n d s to  th e p u rch ase o f sh ares fro m  A lu m in io  H o ld in g s, S .A . d e C .V . h o ld er o f sh ares o f A lm ex a. 

c. A ssets acq u ired  an d  liab ilities reco g n ized . 

A ssets acq u ired  an d  liab ilities reco g n ized  at th e d ate o f p u rch ase

A sset L iab ility

C ash  an d  cash  S u p p liers $ 7 9 ,9 7 8

eq u iv alen ts $ 3 6 ,4 1 0  A ccu m u lated  liab ilities 1 5 ,5 8 6

A cco u n ts receiv ab le 2 2 9 ,7 5 7  T ax es p ay ab le 2 6 ,6 1 3

In v en to ries 1 2 4 ,7 8 3  O th er liab ilities 3 3 ,2 1 2

T o tal cu rren t assets 3 9 0 ,9 5 0  T o tal sh o rt-term  liab ilities 1 5 5 ,3 8 9

Mach in ery  an d  eq u ip m en t, n et 4 4 8 ,9 7 4  E m p lo y ees b en efits 1 7 ,9 4 9

O th er assets 2 5 1  D eferred  in co m e tax es 1 8 ,0 4 0

T o tal assets $ 8 4 0 ,1 7 5  T o tal liab ilities $ 1 9 1 ,3 7 8

d . E x cess in  fair v alu e o f th e n et assets acq u ired  o v er th e P rice p aid  fo r th e p u rch ase o f A lm ex a. 

A s a resu lt o f th e co m p ariso n  b etw een  th e id en tifiab le n et assets an d  th e su m  o f th e tran sferred  co n sid eratio n , an  ex cess w as g en erated  in  th e n et reaso n ab le v alu e o f th e assets, liab ilities an d  co n tin g en t liab ilities, w h ich  is reco g n ized  in  th e resu lts o f th e y ear. 

T h e p aid  P rice w as calcu lated  b ased  o n  m u ltip le o p erativ e cash  flo w  g en eratio n  (E B IT D A ), flo w  g en eratin g  th at w as calcu lated  w ith  In fo rm atio n  p ro v id ed  b y  th e seller an d  so m e co n sid eratio n s m ad e b y  T h e C o m p an y , w ith o u t co n sid erin g  th e v alu e o f fix ed  assets to  estab lish  th e o p eratio n  p rice fo r th e p u rch ase o f sh ares. 
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A m o u n t

F air v alu e o f th e co n sid eratio n  $ 3 5 4 ,5 2 2

F air v alu e o f th e id en tifiab le n et assets 6 4 8 ,7 9 7

E x cess in  th e reaso n ab le n et v alu e o f assets an d  liab ilities $ 2 9 4 ,2 7 5

e. N et cash  o u tflo w s in  th e acq u isitio n  o f su b sid iaries

C o n sid eratio n  in  cash  $ 3 5 4 ,5 2 2

L ess: cash  receiv ed  (3 2 ,3 8 4 )

T o tal $ 3 2 2 ,1 3 8

f. R ev en u e an d  in co m e o f th e acq u ired  en tity  

S ales an d  n et p ro fits o f A lm ex a reg istered  in  th e co n so lid ated  fin an cial statem en ts o f th e C o m p an y  fo r th e y ear en d ed  o n  D ecem b er 3 1 , 2 0 1 2  are in  th e am o u n t o f $  5 3 7 ,7 7 7  an d  $  6 1 ,8 0 0  resp ectiv ely , b ein g  th e o n es g en erated  b y  A lm ex a in  th e p erio d  T h e C o m p an y  co n so lid ated . 

3 . B asis fo r th e co n so lid atio n  an d  co m b in atio n s o f b u sin ess 

T h e co n so lid ated  fin an cial statem en ts h av e b een  p rep ared  in  o rd er to  p resen t th e co n so lid ated  fin an cial p o sitio n , th e co m p reh en siv e in co m e, th e ch an g es in  sto ck h o ld ers’ eq u ity  an d  cash  flo w s o f th e v ario u s co m p an ies th at m ak e u p  G ru p o  V asco n ia, S . A . B . an d  S u b sid iaries. C o n seq u en tly , th ey  in clu d e th e acco u n ts o f th e su b sid iaries co m p an ies m en tio n ed  in  N o te 1 , b ein g  elim in ated  fo r th o se effect th e tran sactio n s an d  b alan ces b etw een  th em . T h e co n so lid atio n  w as m ad e b ased  o n  th e fin an cial statem en ts o f th e su b sid iaries, w h ich  w ere p rep ared  b y  fo llo w in g  th e sam e acco u n tin g  p o licies u sed  b y  T h e C o m p an y . 

D ecisio n s an d  co n tro l o f E sm altería S an  Ig n acio  are tak en  b y  its o w n  ad m in istratio n , an d  is carried  o u t th ro u g h  d ecisio n s ag reed  b etw een  U ziralo  an d  th e C o m p an y , reaso n  w h y , it h as b een  d eterm in ed  th at th e C o m p an y  d o es n o t h av e co n tro l o n  th is asso ciate co m p an y , th erefo re, is n o t in clu d ed  w ith in  th e acco m p an y in g  co n so lid ated  fin an cial statem en ts in  acco rd an ce w ith  w h at is estab lish ed  in  th e N IIF  1 0  “C o n so lid ated  F in an cial S tatem en ts”. 

4 . S ig n ifican t acco u n tin g  p o licies 

a. B asis fo r th e p rep aratio n  

T h e acco m p an y in g  fin an cial statem en ts w ere p rep ared  in  acco rd an ce w ith  th e In tern atio n al F in an cial R ep o rtin g  S tan d ard  (IF R S ), as w ell as th e relativ e im p ro v em en ts an d  in terp retatio n s in  fo rce o r issu ed  an d  ad o p ted  p rio r th e d ate o f th eir p rep aratio n . 

T h e p rep aratio n  o f th ese fin an cial statem en ts acco rd in g  req u ires th e u se o f certain  critical acco u n tin g  estim ates an d  also  req u ires th at th e ad m in istratio n  en fo rces its ju d g m en t in  th e p ro cess o f ap p licatio n  o f acco u n tin g  p o licies. A cco u n tin g  areas th at rep resen t a h ig h  d eg ree o f ju d g m en ts an d  areas in  w h ich  th e k ey  so u rces fo r th e estim atio n  o f u n certain ties are im p o rtan t, are d isclo sed  in  N o te 5 . 

T h e first an n u al fin an cial statem en ts p rep ared  in  acco rd an ce w ith  IF R S , are co rresp o n d in g  to  as o f D ecem b er 3 1 , 2 0 1 2 . T h e d ate o f tran sitio n  o f th e C o m p an y  w as Jan u ary  1 , 2 0 1 1 . 

T h e co n ciliatio n s an d  d escrip tio n s o f th e tran sitio n  effects fro m  th e N IF  to  th e IF R S , in  its sto ck h o ld ers’ eq u ity  an d  co m p reh en siv e in co m e are ex p lain ed  in  N o te 2 3 . 
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b . C o n v ersio n  o f fin an cial statem en ts 

T h e fin an cial statem en ts o f th e su b sid iary  lo cated  ab ro ad  w ere co n v erted  in to  Mex ican  p eso s ap p ly in g  th e ru les m en tio n ed  in  th e IA S  2 1 . 

T h e C o m p an y  reco g n izes th e resu ltin g  effects p er co n v ersio n  m en tio n ed  in  th e IA S  2 1  o f IMA S A  an d  A lm ex a, w h o se fu n ctio n al cu rren cy  is th e U .S . D o llar. 

c. F in an cial assets 

A ll th e fin an cial assets are reco g n ized  an d  d ism iss o n  th e d ate o f th e n eg o tiatio n  (“trad e d ate”), an d  are in itially  v alu ed  at a fair v alu e, p lu s th e co sts o f th e tran sactio n . 

T h e fin an cial assets are classified  w ith in  th e fo llo w in g  sp ecific categ o ries: “fin an cial assets at fair v alu e w ith  ch an g es th ro u g h  resu lts”, “in v estm en ts k ep t o n  m atu rity ”, “fin an cial assets av ailab le fo r th eir sale”, “lo an s an d  acco u n ts receiv ab le”. 

T h e classificatio n  d ep en d s o n  th e n atu re an d  p u rp o se o f th ese an d  it is d eterm in ed  at th e tim e o f th eir in itial reco g n itio n . O n  th e d ate o f th e co n so lid ated  fin an cial statem en ts rep o rt o f T h e C o m p an y  it o n ly  h ad  fin an cial assets classified  as cash  an d  cash  eq u iv alen ts, acco u n ts receiv ab le an d  fin an cial assets av ailab le fo r th eir sale. 

E ffectiv e in terests’ m eth o d  

T h e effectiv e in terest m eth o d  is a m eth o d  o f calcu latin g  th e am o rtized  co st o f a fin an cial in stru m en t an d  assig n in g  o f th e in co m e o r fin an cial co st th ro u g h o u t th e relev an t p erio d . T h e effectiv e in terest rate is th e rate th at is d ed u cted  ex actly  to  th e fu tu re estim ated  cash  flo w s o f co llectio n s o r p ay m en ts in  cash  (in clu d in g  all th e fees an d  b ase p o in ts p aid  o r receiv ed  th at are an  in teg ral p art o f th e effectiv e in terest rate, co sts o f tran sactio n  an d  o th er p rem iu m s o r d isco u n ts) th ru  th e ex p ected  life o f th e asset o r liab ility  fin an cial in stru m en t, w h en ev er is ap p ro p riate, in  a sh o rter p erio d , w ith  th e n et am o u n t in  b o o k s in  its in itial reco g n itio n . 

C ash  an d  cash  eq u iv alen ts 

Main ly  co n sist in  b an k  d ep o sits in  ch eck in g  acco u n ts an d  in v estm en ts in  sh o rt term  secu rities, o f h ig h  liq u id ity , easily  co n v ertib les in  cash  an d  su b ject to  lo w  risk s o f sig n ifican ce o f ch an g es in  v alu e. T h e cash  an d  cash  eq u iv alen ts are p resen ted  at n o m in al v alu e; th e flu ctu atio n s are reco g n ized  in  th e resu lts o f th e y ear. 

A cco u n ts receiv ab le 

T h e acco u n ts receiv ab le fro m  clien ts, lo an s an d  o th er acco u n ts receiv ab le w ith  fix ed  o r d eterm in ab le p ay m en ts, w h ich  are n eg o tiated  in  an  activ e m ark et, are classified  as lo an s an d  acco u n ts receiv ab le. T h e lo an s an d  acco u n ts receiv ab le are v alu ed  at th e am o rtized  co st u sin g  th e effectiv e in terest m eth o d , less an y  im p airm en t. T h e in co m e fro m  in terests is reco g n ized  b y  ap p ly in g  th e effectiv e in terest rate. 

Im p airm en t o f fin an cial assets 

T h e fin an cial assets d ifferen t fro m  th e fin an cial assets at fair v alu e w ith  ch an g es th ru  resu lts, are su b ject to  tests fo r effects o f im p airm en t at th e en d  o f each  p erio d  o n  w h ich  it is in fo rm ed . It is co n sid ered  th at th e fin an cial assets are im p aired , w h en  th ere is o b jectiv e ev id en ce th at, as a co n seq u en ce o f o n e o r m o re ev en ts th at h ad  h ap p en ed  after th e in itial reco g n itio n  o f th e fin an cial asset, th e fu tu re estim ated  cash  flo w s o f th e fin an cial assets h av e b een  affected . 

1 0



T h e o b jectiv e ev id en ce o f im p airm en t co u ld  in clu d e: 

S ig n ifican t fin an cial d ifficu lties o f th e issu er o r co n sid eratio n . 

U n fu lfillm en t o f p ay m en t o f th e in terests o r th e p rin cip al. 

Is p ro b ab le th at th e d eb to r d eclares b an k ru p tcy  o r in  a fin an cial re-o rg an izatio n . 

F o r acco u n ts receiv ab le, th e assessm en t o f im p airm en t is m ad e o v er a co llectiv e b ase, d u e to  th e fact th at th ere are n o  acco u n ts w ith  sig n ifican t b alan ces in  an  in d iv id u al m an n er. In sid e th e o b jectiv e ev id en ce th at a p o rtfo lio  o f acco u n ts receiv ab le co u ld  b e im p aired , th e p ast ex p erien ce o f T h e C o m p an y  is co n sid ered  reg ard in g  th e co llectio n , as w ell as th e ch an g es o b serv ab le in  th e n atio n al an d  lo cal eco n o m ic co n d itio n s th at are co rrelated  w ith  th e u n fu lfillm en t o f p ay m en ts. 

F o r th e fin an cial assets th at are reg istered  at am o rtized  co st, th e am o u n t o f th e reco g n ized  lo ss fo r im p airm en t is th e d ifferen ce b etw een  th e b o o k  v alu e o f th e asset an d  th e p resen t v alu e o f fu tu re cash  flo w s, d isco u n ted  at th e o rig in al effectiv e in terest rate o f th e fin an cial asset. 

T h e b o o k  v alu e o f th e fin an cial asset is red u ced  d u e to  th e lo ss fo r im p airm en t d irectly  fo r all th e fin an cial assets. Wh en  it is co n sid ered  th at an  acco u n ts receiv ab le is u n co llectab le, it is elim in ated  ag ain st th e reserv e. T h e later recu p eratio n  o f th e am o u n ts p rev io u sly  elim in ated  b eco m e cred its ag ain st th e reserv e. T h e ch an g es in  th e b o o k  v alu e o f th e reserv e acco u n t are reco g n ized  in  th e resu lts. 

If in  a su b seq u en t p erio d , th e am o u n t o f th e lo ss d u e to  im p airm en t d ecreases an d  th at d ecrease can  b e o b jectiv ely  related  w ith  an  ev en t th at h ap p en s after th e reco g n itio n  o f th e im p airm en t, th e lo ss d u e to  im p airm en t p rev io u sly  reco g n ized  is rev ersed  th ro u g h  th e resu lts u p  u n til th e p o in t in  w h ich  th e v alu e in  in v estm en t b o o k s to  th e d ate in  w h ich  th e im p airm en t w as rev ersed  d o es n o t ex ceed  th e am o rtized  co st th at w o u ld  h ad  b een  if th e im p airm en t h ad  n o t b een  reco g n ized . 

D ism issal o f fin an cial assets 

T h e C o m p an y  d ism isses a fin an cial asset o n ly  w h en  th e co n tractu al rig h ts ex p ire o v er th e cash  flo w s o f th e fin an cial asset o r tran sfers in  a su b stan tial m an n er th e risk s an d  b en efits in h eren t to  th e p ro p erty  o f th e fin an cial asset. 

d . D eriv ativ e fin an cial in stru m en ts 

Wh en  d eem ed  n ecessary  T h e C o m p an y  u ses fin an cial in stru m en ts to  h an d le its ex p o sitio n  to  th e v o latility ’ in  th e in terest rates, th e p rice o f alu m in u m , th e d o llar ex ch an g e rate an d  th e p rice o f g as. In  N o te 1 3  th ere is a m o re d etailed  ex p lan atio n  o n  th is ty p e o f in stru m en ts. 

T h e d eriv ativ es are in itially  reco g n ized  at a fair v alu e o n  th e d ate th e co n tract is su b scrib ed  an d  later are re-m easu re at th eir fair v alu e at th e en d  o f th e p erio d  in  w h ich  is rep o rted . 

T h e resu ltin g  earn in g  o r lo ss is reco g n ized  in  th e resu lts. 

A  d eriv ativ e w ith  a reaso n ab le p o sitiv e v alu e is reco g n ized  as a fin an cial asset w h ile a d eriv ativ e w ith  a n eg ativ e reaso n ab le v alu e is reco g n ized  as a fin an cial liab ility . A  d eriv ativ e is p resen ted  as lo n g  term  asset o r a liab ility  if th e d ate o f m atu rity  o f th e in stru m en t is 1 2  m o n th s o r m o re an d  its realizatio n  o r can cellatio n  w ith in  th o se 1 2  m o n th s is n o t ex p ected . 
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e. In v en to ries an d  co st o f sales 

T h e in v en to ries are v alu ed  at th e lo w er o f co st o r n et realizab le v alu e, u sin g  first-in , first-o u t m eth o d . T h e co st o f sales is reco g n ized  at h isto rical co st an d  is rep resen ted  b y  th e co st o f th e m erch an d ise, in clu d in g  th eir co sts o f im p o rtatio n , freig h t, m an eu v ers, sh ip m en t an d  all n ecessary  ex p en ses fo r th eir av ailab ility  fo r sale. 

f. P ro p erties, m ach in ery  an d  eq u ip m en t 

T h e p ro p erties, m ach in ery  an d  eq u ip m en t m ain tain ed  fo r th eir u se in  th e p ro d u ctio n  o r su p p ly  o f g o o d s an d  serv ices, fo r ad m in istrativ e p u rp o ses, are p resen ted  in  th e statem en t o f fin an cial p o sitio n  at th eir acq u isitio n  co st less accu m u lated  d ep reciatio n  fo r th e case o f acq u ired  after th e d ate o f tran sitio n  to  IF R S  an d  lo sses fo r im p airm en t. 

T h e d ep reciatio n  is reco g n ized  to  can cel th e acq u isitio n  co st o f th e assets, less th eir resid u al v alu e o v er th eir u sefu l liv es u sin g  th e straig h t lin e m eth o d . 

T h e p ro jects in  p ro cess fo r p u rp o ses o f p ro d u ctio n , su p p ly  o r ad m in istratio n  are reco rd ed  at co st less an y  im p airm en t lo ss. T h e co st in clu d es p ro fessio n al fees an d  o th er co sts d irectly  attrib u tab le. T h e d ep reciatio n  o f th ese assets, th e sam e as o th ers, starts w h en  th e assets are read y  fo r th eir p lan n ed  u se. 

T h e estim ates o f u sefu l liv es, resid u al v alu es an d  d ep reciatio n  m eth o d s, are rev iew ed  at th e en d  o f each  rep o rtin g  p erio d ; th e u sefu l liv es u sed  b y  T h e C o m p an y  are as fo llo w s:

  
Y ears av erag e

B u ild in g s an d  in stallatio n s

  
1 0  to  5 0  y ears

Mach in ery  an d  eq u ip m en t

  
5  to  3 0  y ears

T ran sp o rtatio n  eq u ip m en t

  
5  y ears

F u rn itu re an d  eq u ip m en t

  
3  to  1 0  y ears

T h e p ro fit o r lo ss arisin g  fro m  th e sale o r retire o f a fix ed  asset item , it is reco g n ized  in  resu lts an d  is calcu lated  as th e d ifferen ce b etw een  th e sale P rice an d  th e asset b o o k  v alu e. 

g . In tan g ib les an d  o th er assets, n et 

A cq u ired  in tan g ib le assets 

T h e acq u ired  in tan g ib le assets are reco g n ized  at co st less th e accu m u lated  am o rtizatio n  an d  th e accu m u lated  lo ss d u e to  im p airm en t. T h e am o rtizatio n s are reco g n ized  b ased  o n  th e straig h t lin e m eth o d  o v er its estim ated  u sefu l life. T h e estim ated  u sefu l life an d  am o rtizatio n  m eth o d  is rev iew ed  at th e en d  o f each  y ear, an d  th e effects o f an y  ch an g e in  th e reg istered  estim atio n  are reco g n ized  o v er a p ro sp ectiv e b ase. 

h . Im p airm en t o f th e tan g ib le an d  in tan g ib le assets 

A t th e en d  o f each  p erio d  o n  w h ich  it is in fo rm ed , T h e C o m p an y  rev ises th e b o o k  v alu e o f its tan g ib le an d  in tan g ib le assets in  o rd er to  d eterm in e if th ere is a sig n  th at th ese assets h av e su ffered  an y  lo ss fo r im p airm en t. If th ere is a sig n , th e reco v erab le am o u n t o f th e asset is calcu lated  in  o rd er to  d eterm in e th e am o u n t o f th e lo ss d u e to  im p airm en t (in  case th ere is o n e). Wh en  it is n o t p o ssib le to  estim ate th e reco v erab le am o u n t o f an  in d iv id u al asset, T h e C o m p an y  estim ates th e reco v erab le am o u n t o f th e cash  g en eratin g  u n it to  w h ich  su ch  asset b elo n g s. Wh en  a reaso n ab le b ase an d  co n sisten t o f d istrib u tio n  can  b e id en tified , th e co rp o rate assets are also  assig n ed  to  th e cash  g en eratin g  u n its. 
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T h e reco v erab le am o u n t is th e h ig h est b etw een  th e fair v alu e less its co st o f sale an d  th e u se v alu e. Wh ile ev alu atin g  th e u se v alu e, th e estim ated  fu tu re cash  flo w s are d isco u n ted  to  th eir p resen t v alu e u sin g  a d isco u n t rate b efo re tax es th at reflects th e cu rren t ev alu atio n  o f th e m ark et w ith  resp ect to  th e v alu e o f m o n ey  in  th e tim e an d  th e sp ecific risk s o f th e asset, fo r w h ich  th e fu tu re estim ates o f cash  flo w s h av e n o t b een  ad ju sted . 

If it is estim ated  th at th e reco v erab le am o u n t o f an  asset (o r cash  g en eratin g  u n it) is lo w er th an  th e b o o k  v alu e, th e b o o k  v alu e o f th e assets (o r cash  g en eratin g  u n it) is red u ced  to  its reco v erab le am o u n t. T h e lo sses fo r im p airm en t are reco g n ized  im m ed iately  in  th e resu lts. 

Wh en  a lo ss d u e to  im p airm en t is later rev ersed , th e b o o k  v alu e o f th e asset (o r cash  g en eratin g  u n it) th e rev ised  estim ated  v alu e is in creased  to  its reco v erab le am o u n t, so  th e in creased  b o o k  v alu e d o es n o t ex ceed  th e b o o k  v alu e th at w o u ld  h ad  b een  d eterm in ed  if a lo ss fo r im p airm en t fo r su ch  asset h ad  n o t b een  reco g n ized  (o r cash  g en eratin g  u n it) in  p rio r y ears. T h e rev isio n  o f a lo ss fo r im p airm en t is reco g n ized  im m ed iately  in  th e resu lts. 

i. L easin g  

T h e leasin g  is classified  as fin an cial w h en  th e term s o f th e lease su b stan tially  tran sfer to  th e lessee all th e risk s an d  b en efits in h eren t to  th e p ro p erty . A ll th e o th er leases are classified  as o p erativ e. T h e C o m p an y  h as d eterm in ed  th at th e leases o f b u ild in g s u sed  to  carry  o u t its o p eratio n  q u alify  as o p eratin g  leases. 

Wh en  a lease co n tract classified  as o p eratin g  lease h as g race p erio d s, th ese are reg istered  as a liab ility  fo r d eferred  in co m e, an d  are reco g n ized  in  each  p erio d  as a red u ctio n  to  th e co st o f ren ts o v er a straig h t lin e b ase. T h e p ay m en ts fo r th e lease rig h ts are am o rtized  acco rd in g  to  th e co n tract term . 

T h e p ay m en ts fo r ren ts o f o p eratin g  leases are ch arg ed  to  th e resu lt u sin g  th e straig h t lin e m eth o d , d u rin g  th e term  co rresp o n d en t to  th e lease, ex cep t, if an o th er sy stem atic b ase resu lts m o re rep resen tativ e fo r reflectin g  m o re ad eq u ately  th e lease b en efits p attern  fo r th e u ser. T h e co n tin g en t ren ts are reco g n ized  as ex p en ses in  th e p erio d  in  w h ich  th ey  are in cu rred . 

j. P ro v isio n s 

T h e p ro v isio n s are reco g n ized  w h en  T h e C o m p an y  h as a cu rren t o b lig atio n  (w h eth er leg al o r assu m ed ) as a resu lt o f a p ast ev en t, is p ro b ab le th at T h e C o m p an y  h as to  settle th e o b lig atio n , an d  a reliab le estim ate can  b e m ad e o f th e am o u n t o f th e o b lig atio n . 

T h e am o u n t reco g n ized  as p ro v isio n  is th e b est estim ate o f th e n ecessary  ex p en d itu re to  settle th e cu rren t o b lig atio n , at th e en d  o f th e p erio d  o n  w h ich  it is in fo rm ed , tak in g  in to  co n sid eratio n  th e risk s an d  u n certain ties th at acco m p an y in g  th e o b lig atio n . Wh en  a p ro v isio n  is assessed  u sin g  th e estim ated  cash  flo w s to  settle th e cu rren t o b lig atio n , its b o o k  v alu e rep resen ts th e cu rren t v alu e o f su ch  cash  flo w s. 

Wh en  it is ex p ected  th at th e recu p eratio n  b y  a th ird  p arty  o f so m e o r all th e eco n o m ic b en efits req u ired  to  settle a p ro v isio n , an  acco u n t receiv ab le is reco g n ized  as an  asset if its p ractically  su re th at it w ill receiv e th e ex p en d itu re an d  th e am o u n t o f th e acco u n t receiv ab le can  b e reliab ly  assessed . 

k . F in an cial liab ilities 

T h e fin an cial liab ilities in clu d e th e b an k  lo an s an d  cred its; th ey  are in itially  v alu ed  at a fair v alu e. 

S u b seq u en tly  th ey  are v alu ed  at am o rtized  co st u sin g  th e effectiv e in terest m eth o d , an d  th e ex p en ses p er in terest are reco g n ized  o v er an  effectiv e retu rn  b ase. 
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R ed u ctio n  o f fin an cial liab ilities 

T h e C o m p an y  red u ces th e fin an cial liab ilities if, an d  o n ly  if, th e C o m p an y ’s o b lig atio n s are fu lfilled , can celled  o r ex p ired . 

l. E m p lo y ees b en efits 

T h e d irect b en efits to  em p lo y ees are v alu ed  in  p ro p o rtio n  w ith  serv ices ren d ered , co n sid erin g  cu rren t w ag es. T h e co rresp o n d in g  liab ility  is reco g n ized  as it is earn ed . In clu d es m ain ly  em p lo y ee p ro fit sh arin g  p ay ab le (P T U ), co m p en sated  ab sen ces, su ch  as v acatio n s an d  v acatio n  p rem iu m s an d  in cen tiv es. 

In  th e case o f d efin ed  b en efit p lan s, th e co st o f su ch  b en efits is d eterm in ed  u sin g  th e p ro jected  u n it cred it m eth o d , w ith  actu arial assessm en ts carried  o u t at th e en d  o f each  in fo rm ed  p erio d . T h e actu arial p ro fits an d  lo sses ex ceed in g  1 0 %  o f th e g reater am o u n t b etw een  th e cu rren t v alu e o f th e d efin ed  o b lig atio n s fo r b en efits o f T h e C o m p an y  an d  th e fair v alu e o f th e assets in  th e fin al p lan  o f th e p rev io u s y ear, th ey  are am o rtized  o v er th e estim ated  av erag e lab o r life o f th e em p lo y ees th at p articip ate in  th e p lan . T h e co sts o f p ast serv ices are reco g n ized  im m ed iately  as th e b en efits are acq u ired ; o r o n  th e co n trary , th ey  are am o rtized  u sin g  th e straig h t lin e m eth o d  o v er th e av erag e p erio d  u n til th e b en efits b eco m e acq u ired . 

T h e o b lig atio n s fo r b en efits at retirem en t reco g n ized  in  th e statem en t o f fin an cial p o sitio n , rep resen t th e cu rren t v alu e o f th e o b lig atio n  o f d efin ed  b en efits, ad ju sted  b y  th e n o n -reco g n ized  actu arial earn in g s an d  lo sses an d  th e co sts o f n o n -reco g n ized  p ast serv ices less th e reaso n ab le v alu e o f th e p lan ’s assets. A n y  asset th at arises fro m  th is calcu lu s is ju st fo r th e n o n -reco g n ized  actu arial lo sses an d  th e co sts o f p ast serv ices, p lu s th e cu rren t v alu e o r refu n d s an d  red u ctio n s o f fu tu re co n trib u tio n s to  th e p lan . 

m . T ax es o n  earn in g s 

T h e ex p en se fo r tax  o n  earn in g s rep resen ts th e su m  o f th e in cu rred  p ay ab le tax  o n  earn in g s an d  th e d eferred  tax es. 

In cu rred  tax es 

In co m e tax  (IS R ) an d  th e flat rate b u sin ess tax  (IE T U ), are reco rd ed  in  th e resu lts o f th e y ear in  w h ich  th ey  are accru ed . T h e in cu rred  tax  is th e g reater b etw een  b o th  o f th em . T h ese are b ased  o n  th e tax  p ro fits an d  th e cash  flo w s o f each  y ear resp ectiv ely . T h e tax  p ro fit d iffers fro m  th e n et in co m e rep o rted  in  th e statem en t o f co m p reh en siv e in co m e, d u e to  th e tax ab le o r d ed u ctib le p ro fits o r ex p en ses item s an d  item s th at w ill n ev er b e tax ab le o r d ed u ctib le. T h e liab ility  o f T h e C o m p an y  fo r in cu rred  tax es is calcu lated  b y  u sin g  th e tax  rates an n o u n ced  at th e en d  o f th e in fo rm ed  p erio d . F o r th e IS R  rate is 3 0 %  fo r 2 0 1 2  an d  su b seq u en t. F o r th e IE T U  th e rate is 1 7 .5 %  as o f 2 0 1 0  an d  u n til 2 0 1 3 . T h e IE T U  w as ab ro g ated  startin g  o n  Jan u ary  1 , 2 0 1 4 . 

D eferred  tax es 

T h e d eferred  tax  is reco g n ized  o v er th e tem p o rary  d ifferen ces b etw een  th e b o o k  v alu e o f th e assets an d  liab ilities in clu d ed  in  th e co n so lid ated  fin an cial statem en ts an d  th e co rresp o n d in g  tax  b asis in clu d ed  to  d eterm in e th e tax  p ro fit. T h e liab ility  fo r d eferred  tax  is g en erally  reco g n ized  fo r th e tem p o rary  tax  d ifferen ces. A  d eferred  tax  asset w ill b e reco g n ized  fo r all th e d ed u ctib le tem p o rary  d ifferen ces, as it is p ro b ab le th at th e en tity  arran g e fu tu re tax  p ro fits ag ain st th o se can  ap p ly  th e d ed u ctib le tem p o rary  d ifferen ces. T h ese assets an d  liab ilities are n o t reco g n ized  if th e tem p o rary  d ifferen ces arise fro m  th e g o o d w ill o r th e in itial reco g n itio n  (d ifferen t fro m  th e co m b in atio n  o f b u sin ess) o f o th er assets an d  liab ilities in  an  o p eratio n  th at d o es n o t affect th e tax  p ro fit o r th e acco u n tin g  p ro fit. 
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T h e b o o k  v alu e o f an  asset fo r d eferred  tax es is su b ject to  rev isio n  at th e en d  o f each  in fo rm ed  p erio d  an d  co u ld  b e red u ced  as it is d eterm in ed  p ro b ab le th at th ere w ill n o t b e an y  tax ab le p ro fits en o u g h  to  allo w  th e recu p eratio n  p artial o r to tal o f th e asset. 

T h e assets an d  liab ilities fo r d eferred  tax es are v alu ed  b y  u sin g  th e rates ex p ected  to  ap p ly  in  th e p erio d  in  w h ich  th e liab ility  is p aid  o r th e assets are m aterialized  b ased  o n  th e rates (an d  tax  law s) ap p ro v ed  o r su b stan tially  ap p ro v ed  at th e en d  o f th e rep o rted  o r in fo rm ed  p erio d . T h e v alu atio n  o f th e assets o r liab ilities fo r d eferred  tax es reflects th e tax  co n seq u en ces th at w ill d eriv ed  in  th e w ay  th e C o m p an y  ex p ects, at th e en d  o f th e in fo rm ed  p erio d , recu p erate o r settle th e b o o k  v alu e o f its assets an d  liab ilities. 

n . E m p lo y ee P ro fit S h arin g  (P T U ) 

T h e P T U  is reg istered  in  th e resu lts o f th e y ear in  w h ich  is in cu rred  an d  is p resen ted  in  th e co m p reh en siv e statem en t o f in co m e. 

o . R ev en u e reco g n itio n  

R ev en u e is calcu lated  at th e fair v alu e o f th e co n sid eratio n  receiv ed  o r receiv ab le, tak in g  in to  co n sid eratio n  th e estim ated  am o u n t o f cu sto m er retu rn s, reb ates o r o th er sim ilar d isco u n ts. 

T h e in co m e fo r sale is reco g n ized  in  th e resu lts w h en  th e clien t tak es p o ssessio n  o f th e g o o d  o r w h en  th e m erch an d ise h av e b een  d eliv ered , tim e in  w h ich  it is co n sid ered  th at th e fo llo w in g  co n d itio n s are fu lfilled : 

T h e C o m p an y  tran sferred  to  th e b u y er th e sig n ifican t risk s an d  b en efits d eriv ed  fro m  th e p ro p erty  o f th e g o o d s. 

T h e C o m p an y  d o es n o t h av e a co n tin u o u s in v o lv em en t, n o r m ain tain s an  effectiv e co n tro l o n  th e g o o d s. 

T h e in co m e can  b e m easu red  co n fid en tly . 

It is p ro b ab le th at th e eco n o m ic b en efits flo w  in  th e en tity . 

T h e in cu rred  o r p o ssib ly  in cu r co sts can  b e m easu red  co n fid en tly . 

p . C o n tin g en cies 

T h e im p o rtan t o b lig atio n s o r lo sses related  w ith  co n tin g en cies are reco g n ized  w h en  th ere is th e p o ssib ility  th at its effects are m aterialized  an d  th ere are reaso n ab le elem en ts fo r th eir q u an tificatio n . If th ese reaso n ab le elem en ts d o  n o t ex ist, th eir d isclo su re is in clu d ed  in  a q u alitativ e m an n er in  th e n o tes to  th e fin an cial statem en ts (N o te 2 0 ). T h e rev en u e, p ro fits o r co n tin g en t assets are reco g n ized  at th e tim e in  w h ich  th ere is a p ractically  an  ab so lu te certain ty  o f th eir realizatio n . 

q . C o m p reh en siv e in co m e 

It is th e m o d ificatio n  o f th e sto ck h o ld ers’ eq u ity  d u rin g  th e y ear fo r co n cep ts th at are n o t co n trib u tio n s, red u ctio n s an d  d istrib u tio n s o f cap ital; it is fo rm ed  b y  n et p ro fit o f th e y ear p lu s o th er item s th at rep resen t a p ro fit o r lo ss fro m  th e sam e p erio d , w h ich  are p resen ted  d irectly  in  th e co m p reh en siv e in co m e w ith o u t affectin g  n et in co m e fo r th e p erio d . 

r. C lassificatio n  o f co sts an d  ex p en ses 

T h e co sts an d  ex p en ses reflected  in  th e statem en t o f co m p reh en siv e in co m e w ere classified  acco rd in g  to  th eir fu n ctio n . 
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s. T ran sactio n s in  fo reig n  cu rren cy  

T h e fu n ctio n al cu rren cy  o f T h e C o m p an y  is th e m ex ican  p eso , h o w ev er, A lm ex a an d  IMA S A  h as b een  classified  w ith  fu n ctio n al cu rren cy  d o llar, d u e to  IMA S A  sells in  su ch  cu rren cy  an d  A lm ex a m ad e th e m ajo rity  o f its sales in  U .S . d o llars. T h e tran sactio n s in  fo reig n  cu rren cy  are reg istered  at th e ex ch an g e rate in  fo rce o n  th e d ate o f th e tran sactio n . T h e b alan ces o f th e m o n etary  assets an d  liab ilities are ad ju sted  in  a m o n th ly  b asis at th e ex ch an g e rate p u b lish ed  in  th e F ed eratio n  O fficial G azette. T h e effects o f th e ex ch an g e flu ctu atio n s are reg istered  in  th e statem en t o f in co m e. 

t. In co m e p er sh are 

T h e b asic in co m e p er o rd in ary  sh are is calcu lated  b y  d iv id in g  th e m ajo rity  n et p ro fit b etw een  th e w eig h ted  av erag es o f o rd in ary  sh ares in  circu latio n  d u rin g  th e p erio d . 

u . C o m b in atio n s o f b u sin esses 

T h e acq u isitio n  o f su b sid iaries an d  b u sin esses is reg istered  u sin g  th e p u rch ase m eth o d . T h e co n sid eratio n  fo r each  acq u isitio n  is v alu ed  at a fair v alu e (o n  th e d ate o f ex ch an g e) o f th e g ran ted  assets, in cu rred  o r assu m ed  liab ilities an d  th e cap ital in stru m en ts issu ed  b y  T h e C o m p an y  in  ex ch an g e fo r th e co n tro l o f th e acq u ired . T h e co sts related  w ith  th e acq u isitio n  are reco g n ized  in  th e resu lts w h en  in cu rred . 

If it ap p lies, th e co n sid eratio n  fo r th e acq u isitio n  in clu d es an y  asset o r liab ility  o rig in ated  b y  a co n tin g en t co n sid eratio n  ag reem en t, v alu ed  at its fair v alu e o n  th e d ate o f acq u isitio n . T h e later ch an g es in  su ch  fair v alu e are ad ju sted  ag ain st th e co st o f acq u isitio n  w h ere th ey  are classified  as ad ju stm en ts o f th e v alu atio n  p erio d  (as m en tio n ed  later). A ll o th er ch an g es in  th e reaso n ab le v alu e o f th e co n tin g en t co n sid eratio n  are classified  as an  asset o r liab ility  acco rd in g  to  th e co rresp o n d in g  IF R S . T h e ch an g es in  th e fair v alu e o f th e co n tin g en t co n sid eratio n  classified  as cap ital are n o t reco g n ized . 

In  th e case o f a co m b in atio n  o f b u sin ess fo r p u rch ase in  stag es, th e p rev io u s in v estm en t o f th e C o m p an y  in  th e cap ital o f th e acq u ired  is re-m easu red  at its fair v alu e o n  th e d ate o f acq u isitio n  (th at is, th e d ate in  w h ich  th e C o m p an y  o b tain s co n tro l) an d  th e resu ltin g  p ro fit o r lo ss, if ex ist, is reco g n ized  in  th e resu lts. T h e am o u n ts resu ltin g  fro m  th e p articip atio n  in  th e acq u ired  p rev io u s to  d ate o f acq u isitio n  th at h ad  b een  p rev io u sly  reco g n ized  in  th e o th er co m p reh en siv e in co m e are reclassified  to  th e resu lts, as lo n g  as su ch  treatm en t w as ap p ro p riate in  case th at p articip atio n  w as so ld . 

T h e id en tifiab le assets, liab ilities an d  co n tin g en t liab ilities o f th e acq u ired  co m p ly  w ith  th e co n d itio n s o f reco g n itio n  acco rd in g  to  th e IF R S  3  are reco g n ized  at th eir fair v alu e o n  th e d ate o f acq u isitio n , ex cep t fo r th e assets o r liab ilities fo r d eferred  tax  an d  th e assets o r liab ilities related  w ith  th e ag reem en ts o f E m p lo y ees b en efits are reco g n ized  an d  v alu ed  in  acco rd an ce w ith  th e IA S  1 2  In co m e to  p ro fits an d  th e IA S  1 9  E m p lo y ees b en efits, resp ectiv ely . 

If th e in itial reco g n itio n  o f a b u sin ess co m b in atio n  h as n o t b een  co m p lem en ted  at th e en d  o f th e in fo rm ed  p erio d , in  w h ich  th e co m b in atio n  o ccu rs, T h e C o m p an y  rep o rts p ro v isio n al am o u n ts fo r th e item s w h o se reco g n itio n  is in co m p lete. D u rin g  th e p erio d  o f v alu atio n , th e acq u irer reco g n izes ad ju stm en ts to  th e p ro v isio n al am o u n ts o r reco g n izes ad d itio n al assets o r liab ilities n ecessary  to  reflect th e n ew  o b tain ed  in fo rm atio n  o n  facts an d  circu m stan ces ex isted  o n  th e d ate o f acq u isitio n , an d  if reco g n ized , w o u ld  h av e affected  th e v alu atio n  o f am o u n ts reco g n ized  in  th at d ate. 

T h e v alu atio n  p erio d  is th e p erio d  fro m  th e d ate o f acq u isitio n  u n til T h e C o m p an y  o b tain s co m p lete in fo rm atio n  o n  th e facts an d  circu m stan ces ex isted  to  th e d ate o f acq u isitio n  –  w h ich  is su b ject to  a m ax im u m  o f o n e y ear. 
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G o o d w ill - th e g o o d w ill arisin g  fro m  a co m b in atio n  o f b u sin ess is reco g n ized  as an  asset o n  th e d ate in  w h ich  th e co n tro l is acq u ired  (d ate o f acq u isitio n ). T h e g o o d w ill is v alu ed  as th e ex cess o f th e su m  o f tran sferred  co n sid eratio n , th e am o u n t o f an y  n o n -co n tro llin g  p articip atio n  in  th e acq u ired  an d  th e fair v alu e o f th e p articip atio n  o f th e acq u irer in  th e sto ck h o ld ers ‘eq u ity  o f th e acq u ired  p rev io u sly  p o ssessed  (in  its case) o v er th e n et fair v alu e at th e d ate o f acq u isitio n  o f th e acq u ired  id en tifiab le assets an d  th e assu m ed  liab ilities. 

If, after th e re-ev alu atio n , th e p articip atio n  o f T h e C o m p an y  in  th e fair v alu e o f th e id en tifiab le n et assets o f th e acq u ired  ex ceed  th e su m  o f th e tran sferred  co n sid eratio n , th e am o u n t o f an y  n o n -co n tro llin g  p articip atio n  an d  th e fair v alu e o f p articip atio n  o f th e acq u irer in  th e sto ck h o ld ers’ eq u ity  o f th e acq u ired  p rev io u sly  p o ssessed  b y  th e acq u irer (if it is th e case), su ch  ex cess is reco g n ized  im m ed iately  in  th e statem en t o f in co m e as a p ro fit fo r a p u rch ase at a b arg ain  p rice. 

T h e g o o d w ill is n o t am o rtized  b u t rev iew ed  d u e to  im p airm en t at least ev ery  y ear. F o r p u rp o ses o f ev alu atin g  th e im p airm en t, th e g o o d w ill is assig n ed  to  each  o n e o f th e cash  g en eratin g  u n its o f T h e C o m p an y  th at ex p ects to  o b tain  b en efits fro m  th e sy n erg ies o f th is co m b in atio n . T h e cash  g en eratin g  u n its to  w h ich  th e g o o d w ill is assig n ed  to  are su b ject to  an n u al assessm en ts fo r im p airm en t o r w ith  m o re freq u en cy , if th ere is an  in d icatio n  th at th e u n it co u ld  h av e su ffered  im p airm en t. If th e reco v erab le am o u n t o f th e cash  g en eratin g  u n it is less th an  th e am o u n ts in  b o o k s o f th e u n it, th e lo ss fo r im p airm en t is assig n ed  first in  o rd er to  red u ce th e am o u n t in  b o o k s o f th e g o o d w ill assig n ed  to  th e u n it an d  th en  in  a p ro p o rtio n al m an n er to  th e o th er assets in  th e u n it, tak in g  as a b ase th e am o u n t in  b o o k s o f each  asset in  th e u n it. T h e lo ss fo r im p airm en t reco g n ized  fo r p u rp o ses o f g o o d w ill can n o t b e rev ersed  in  a later p erio d . 

In  th e case o f sellin g  a su b sid iary , th e am o u n t attrib u tab le to  th e g o o d w ill is in clu d ed  in  th e calcu latio n  o f th e p ro fit o r lo ss fo r sale. 

5 . C ritical acco u n tin g  ju d g m en ts an d  m ain  estim ates 

In  th e ap p licatio n  o f T h e C o m p an y ’s acco u n tin g  p o licies, w h ich  are d escrib ed  in  N o te 4 , th e ad m in istratio n  o f T h e C o m p an y  m u st m ak e ju d g m en ts, estim ates an d  assu m p tio n s o n  th e am o u n ts in  b o o k s o f th e assets an d  liab ilities. T h e relativ e estim ates an d  assu m p tio n s are b ased  o n  th e h isto rical ex p erien ce an d  o th er facto rs co n sid ered  as relev an t. T h e actu al resu lts co u ld  d iffer fro m  th at estim ates. 

T h e u n d erly in g  estim ates an d  assu m p tio n s are rev iew ed  co n tin u o u sly . T h e rev isio n s to  th e acco u n tin g  estim ates are reco g n ized  in  th e p erio d  o f rev isio n  an d  fu tu re p erio d s if th e rev isio n  affects th e cu rren t p erio d  as w ell as su b seq u en t p erio d s: 

Main  estim ates 

F o llo w in g  are th e m ain  estim ates p erfo rm ed  as th e d ate o f th e statem en t o f fin an cial p o sitio n  are p resen ted : 

a. D eterm in atio n  o f tax  o n  earn in g s 

U n til D ecem b er 2 0 1 3 , T h e C o m p an y  d eterm in ed  th e d eferred  tax es to  th e p ro fits b ased  o n  fin an cial p ro jectio n s o f w h at it w o u ld  in cu r in  tax  in  th e fu tu re, w h eth er in co m e tax  (IS R ) o r F lat R ate B u sin ess T ax  (IE T U ). T h e rate fo r th e IS R  as o f 2 0 1 0  an d  after is 3 0 % . T h e IE T U  rate sin ce 2 0 1 0  an d  u n til 2 0 1 3  w as 1 7 .5 % . 

T h ro u g h  a d ecree p u b lish ed  in  th e F ed eratio n  D aily  G azette o n  D ecem b er 1 1 , 2 0 1 3 , th e IE T U  L aw  w as ab ro g ated . D eriv ed  fro m  th e ab ro g atio n  o f th e IE T U  L aw , th e d eferred  assets o r liab ilities created  b y  th e tem p o rary  d ifferen ces b etw een  assets an d  liab ilities an d  tax  item s fo r said  tax , m u st b e can celled , th erefo re, create th e d eferred  asset o r liab ility  th at is g en erated  b y  th e tem p o rary  d ifferen ces b etw een  acco u n tin g  an d  tax  item s in  a fu tu re, accu m u lativ e o r d ed u ctib le fo r th e C o m p an y  b ased  o n  th e IS R  calcu lu s. S aid  p ro ced u re, resu lted  in  a d ecrease effectiv e rate o f tax es to  p ro fits as it can  b e seen  in  N o te 1 7 . 
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b . E stim atio n  o f u sefu l liv es an d  resid u al v alu es o f p ro p erties, m ach in ery  an d  eq u ip m en t 

T h e C o m p an y  rev ises th e estim ated  u sefu l life an d  th e resid u al v alu es o f p ro p erties, m ach in ery  an d  eq u ip m en t at th e en d  o f each  an n u al p erio d . D u rin g  th e p erio d , it w as n o t d eterm in ed  th at th e u sefu l life an d  resid u al v alu es h av e to  b e m o d ified  sin ce acco rd in g  w ith  th e ev alu atio n  fro m  T h e C o m p an y ’s ad m in istratio n , th e u sefu l liv es an d  th e resid u al v alu es reflect th e eco n o m ic co n d itio n s o f th e o p erativ e en v iro n m en t o f T h e C o m p an y . 

c. V alu atio n  o f assets an d  liab ilities acq u ired  in  a b u sin ess co m b in atio n  

A s d escrib ed  ab o v e, T h e C o m p an y  acq u ired  th e assets an d  liab ilities o f A lm ex a in  a b u sin ess co m b in atio n . T h e d eterm in atio n  o f th e fair v alu es o f th e acq u ired  assets an d  liab ilities, req u ire th at th e ad m in istratio n  o f T h e C o m p an y  d eterm in es th e assu m p tio n s an d  m o d els o f v alu atio n  ap p ro p riate fo r each  ty p e o f acq u ired  asset an d /o r liab ility . T h e C o m p an y  en g ag ed  an d  in d ep en d en t ex p ert to  p erfo rm  th is v alu atio n . 

6 . C ash  an d  cash  eq u iv alen ts 

T h e cash  an d  cash  eq u iv alen ts at th e en d  o f th e in fo rm ed  p erio d  as sh o w n  in  th e statem en t o f cash  flo w s can  b e co n ciliated  w ith  th e related  item s in  th e statem en t o f fin an cial p o sitio n  as fo llo w s:

2 0 1 3  2 0 1 2

C ash  o n  h an d  an d  b an k s $ 1 8 ,3 9 7 ,4 6 5  $ 8 ,5 5 9 ,1 5 5

C ash  eq u iv alen ts 7 ,7 4 1 ,6 2 5  9 ,2 3 1 ,8 9 6

T o tal $ 2 6 ,1 3 9 ,0 9 0  $ 1 7 ,7 9 1 ,0 5 1

7 . C lien ts an d  o th er acco u n ts receiv ab le

2 0 1 3  2 0 1 2

A cco u n ts receiv ab le $ 5 0 8 ,2 6 6 ,2 4 3  $ 5 9 7 ,6 4 4 ,1 7 4

L ess, allo w an ce fo r d o u b tfu l acco u n ts (2 5 ,0 2 7 ,5 6 4 ) (2 4 ,9 8 8 ,5 6 4 )

R eserv e fo r d isco u n t o n  sales (3 ,8 4 8 ,4 8 2 ) (5 ,1 9 7 ,9 0 6 )

4 7 9 ,3 9 0 ,1 9 7  5 6 7 ,4 5 7 ,7 0 4

O th er acco u n ts receiv ab le 6 5 ,6 4 8 ,2 2 2  2 2 ,2 1 6 ,6 6 9

T o tal $ 5 4 5 ,0 3 8 ,4 1 9  $ 5 8 9 ,6 7 4 ,3 7 3

T h e av erag e cred it term  o n  th e sale o f g o o d s is 7 4  d ay s fo r 2 0 1 3  an d  7 3  d ay s fo r 2 0 1 2 . T h ere is n o  ch arg e fo r in terests o v er th e acco u n ts receiv ab le to  clien ts after th e in v o icin g . 
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B efo re accep tin g  an y  n ew  clien t, T h e C o m p an y  carries o u t a lo an  an aly sis, in  acco rd an ce w ith  its p o licies to  g ran t th e cred it lin e, in  so m e cases u ses an  ex tern al cred it g rad in g  sy stem . 

F ro m  th e to tal o f T h e C o m p an y ’s p o rtfo lio , 5 2 %  o n  2 0 1 3  an d  4 1 %  o n  2 0 1 2  is in su red , o n ly  th o se sales co n sid ered  a g reater risk  d u e to  th e clien t’s p ro file. 

In  d eterm in in g  th e reco v erab ility  o f a receiv ab le, T h e C o m p an y  co n sid ers an y  ch an g e in  th e cred it q u ality  o f th e acco u n t fro m  th e d ate cred it w as in itially  g ran ted  u p  to  th e en d  o f th e p erio d  o n  th e rep o rtin g . 

C h an g e in  th e estim ate fo r d o u b tfu l acco u n ts:

2 0 1 3  2 0 1 2

B alan ces at th e b eg in n in g  o f th e y ear $ 3 0 ,1 8 6 ,4 7 0  $ 1 9 ,6 3 9 ,9 1 4

In crease to  th e reserv e d u e to  in co rp o ratio n  o f fig u res o f A lm ex a 1 1 ,6 4 6 ,9 9 8

D ecrease in  reserv e (9 1 5 ,6 0 0 )

A m o u n ts ap p lied  to  th e reserv e d u rin g  th e y ear (3 9 4 ,8 2 4 ) (1 ,1 0 0 ,4 4 2 )

B alan ces at th e en d  o f th e y ear $ 2 8 ,8 7 6 ,0 4 6  $ 3 0 ,1 8 6 ,4 7 0

8 . In v en to ries

2 0 1 3  2 0 1 2

F in ish ed  g o o d s $ 2 7 0 ,0 1 7 ,6 6 7  $ 2 6 0 ,5 4 7 ,0 5 8

Wo rk  in  p ro cess 1 0 5 ,5 8 4 ,8 2 4  1 3 2 ,5 7 1 ,8 6 2

R aw  m aterials 3 0 7 ,4 4 1 ,5 3 9  3 4 3 ,7 1 0 ,9 5 2

6 8 3 ,0 4 4 ,0 3 0  7 3 6 ,8 2 9 ,8 7 2

L ess allo w an ce fo r in v en to ries th at are o b so lete an d  slo w  m o v in g  (2 7 ,8 4 2 ,6 0 3 ) (3 3 ,4 7 5 ,6 0 4 )

T o tal $ 6 5 5 ,2 0 1 ,4 2 7  $ 7 0 3 ,3 5 4 ,2 6 8

C h an g e in  allo w an ce fo r o b so lete an d  slo w  m o v in g :

2 0 1 3  2 0 1 2

B alan ce at th e b eg in n in g  o f th e y ear $ 3 3 ,4 7 5 ,6 0 4  $ 1 5 ,2 6 4 ,8 5 4

In crease to  th e reserv e d u e to  in co rp o ratio n  o f fig u res o f A lm ex a 1 8 ,2 1 0 ,7 5 0

D ecrease in  reserv e (5 ,6 3 3 ,0 0 1 )

B alan ce at en d  o f y ear $ 2 7 ,8 4 2 ,6 0 3  $ 3 3 ,4 7 5 ,6 0 4

9 . F in an cial assets av ailab le fo r sale 

A s o f D ecem b er 3 1 , 2 0 1 3  an d  2 0 1 2 , T h e C o m p an y  h ad  6 7 0 ,6 4 3  o f L ifetim e B ran d s, In c. co m m o n  sto ck , w h o se v alu atio n , acco rd in g  to  w h at is estab lish ed  in  th e IF R S -5  w as ad ju sted  at fair v alu e b ased  o n  th e m ark et v alu e an d  w h ich  co rresp o n d s to  an  am o u n t o f $  1 3 7 ,8 2 7 ,5 9 6  an d  $  9 2 ,2 5 8 ,2 5 7 , resp ectiv ely . 
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1 0 . P ro p erties, m ach in ery  an d  eq u ip m en t, n et 

L as p ro p ied ad es, m aq u in aria y  eq u ip o  se in teg ran  co m o  sig u e:

2 0 1 3  2 0 1 2

Mach in ery  an d  eq u ip m en t $ 1 ,2 8 9 ,8 0 8 ,0 2 2  $ 1 ,2 8 6 ,0 8 7 ,9 5 3

B u ild in g s an d  in stallatio n s 1 6 3 ,2 9 7 ,9 5 5  1 4 3 ,7 5 8 ,1 4 6

T ran sp o rtatio n  eq u ip m en t 2 9 ,9 6 9 ,1 1 9  3 1 ,5 1 7 ,8 4 7

F u rn itu re an d  eq u ip m en t 7 2 ,5 0 6 ,7 5 6  6 6 ,7 6 8 ,7 3 9

R eserv e (1 1 ,2 9 1 ,0 0 0 ) (1 3 ,6 8 9 ,6 2 8 )

A ccu m u lated  d ep reciatio n  (7 5 8 ,1 7 7 ,1 3 8 ) (7 1 0 ,1 3 6 ,2 4 9 )

7 8 6 ,1 1 3 ,7 1 5  8 0 4 ,3 0 6 ,8 0 8

P ro jects in  p ro cess 1 2 8 ,7 0 2 ,4 8 0  9 6 ,6 7 0 ,6 9 3

L an d  5 1 ,9 4 8 ,5 0 5  5 1 ,9 4 8 ,5 0 5

T o tal $ 9 6 6 ,7 6 4 ,7 0 0  $ 9 5 2 ,9 2 6 ,0 0 6

a. F o r th e y ear en d ed  o n  D ecem b er 3 1 , 2 0 1 3

2 0 1 2  A d q u isitio n s R ed u ctio n  C o n v ersio n  2 0 1 3

Mach in ery  an d  eq u ip m en t $ 1 ,2 8 6 ,0 8 7 ,9 5 3  $ 4 6 ,8 8 8 ,1 3 7  $ (2 8 ,9 7 8 ,0 7 4 ) $ (1 4 ,1 8 9 ,9 9 4 ) $ 1 ,2 8 9 ,8 0 8 ,0 2 2

B u ild in g s an d  in stallatio n s 1 4 3 ,7 5 8 ,1 4 6  2 6 ,5 7 6 ,4 6 8  (5 ,2 0 3 ,2 6 0 ) (1 ,8 3 3 ,3 9 9 ) 1 6 3 ,2 9 7 ,9 5 5

T ran sp o rtatio n  eq u ip m en t 3 1 ,5 1 7 ,8 4 7  1 ,6 3 1 ,3 6 0  (2 ,8 4 4 ,0 8 4 ) (3 3 6 ,0 0 4 ) 2 9 ,9 6 9 ,1 1 9

F u rn itu re an d  eq u ip m en t 6 6 ,7 6 8 ,7 3 9  7 ,0 9 2 ,7 7 7  (5 4 4 ,2 2 7 ) (8 1 0 ,5 3 3 ) 7 2 ,5 0 6 ,7 5 6

P ro jects in  p ro cess 9 6 ,6 7 0 ,6 9 3  9 7 ,7 0 7 ,1 3 2  (6 5 ,6 7 7 ,3 4 4 ) 1 2 8 ,7 0 2 ,4 8 1

L an d  5 1 ,9 4 8 ,5 0 5  5 1 ,9 4 8 ,5 0 5

R eserv e (1 3 ,6 8 9 ,6 2 8 ) 2 ,3 9 8 ,6 2 8  (1 1 ,2 9 1 ,0 0 0 )

1 ,6 6 3 ,0 6 2 ,2 5 5  1 7 9 ,8 9 5 ,8 7 4  (1 0 0 ,8 4 6 ,3 6 1 ) (1 7 ,1 6 9 ,9 3 0 ) 1 ,7 2 4 ,9 4 1 ,8 3 8

D ep reciatio n :

Mach in ery  an d  eq u ip m en t (3 5 ,6 3 7 ,7 4 5 ) (4 ,2 4 2 ,1 9 5 ) (3 9 ,8 7 9 ,9 4 0 )

B u ild in g s an d  in stallatio n s (6 0 3 ,9 9 7 ,8 4 5 ) (7 0 ,2 6 5 ,1 4 1 ) 3 1 ,2 5 2 ,2 4 9  (6 4 3 ,0 1 0 ,7 3 7 )

T ran sp o rtatio n  eq u ip m en t (2 2 ,9 9 0 ,7 3 5 ) (9 2 8 ,7 7 7 ) 1 ,0 7 1 ,7 5 1  (2 2 ,8 4 7 ,7 6 1 )

F u rn itu re an d  eq u ip m en t (4 7 ,5 1 9 ,9 2 4 ) (4 ,9 2 8 ,7 7 6 ) (5 2 ,4 3 8 ,7 0 0 )

(7 1 0 ,1 3 6 ,2 4 9 ) (8 0 ,3 6 4 ,8 8 9 ) 3 2 ,3 2 4 ,0 0 0  (7 5 8 ,1 7 7 ,1 3 8 )

T o tal n et $ 9 5 2 ,9 2 6 ,0 0 6  $ 9 9 ,5 3 0 ,9 8 5  $ (6 8 ,5 2 2 ,3 6 1 ) $ (1 7 ,1 6 9 ,9 3 0 ) $ 9 6 6 ,7 6 4 ,7 0 0

b . F o r th e y ear en d ed  o n  D ecem b er 3 1 , 2 0 1 2 :

2 0 1 1  In co rp o ratio n  A lm ex a A d q u isitio n s R ed u ctio n  C o n v ersio n  2 0 1 2

Mach in ery  an d  eq u ip m en t $ 8 2 7 ,7 1 4 ,5 3 5  $ 4 2 3 ,7 3 9 ,1 0 0  $ 5 9 ,8 0 3 ,8 8 8  $ (1 0 ,9 8 5 ,2 5 9 ) $ (1 4 ,1 8 4 ,3 1 1 ) $ 1 ,2 8 6 ,0 8 7 ,9 5 3

B u ild in g s an d  in stallatio n s 1 4 9 ,6 2 7 ,1 6 6  1 8 ,5 7 3 ,9 8 5  (2 2 ,8 9 8 ,9 6 6 ) (1 ,5 4 4 ,0 3 9 ) 1 4 3 ,7 5 8 ,1 4 6

T ran sp o rtatio n  eq u ip m en t 3 1 ,1 5 5 ,7 7 4  5 4 ,0 0 0  1 ,1 3 1 ,0 8 4  (4 8 4 ,0 6 7 ) (3 3 8 ,9 4 4 ) 3 1 ,5 1 7 ,8 4 7

F u rn itu re an d  eq u ip m en t 6 6 ,5 6 5 ,2 6 6  1 ,3 1 5 ,0 0 0  7 ,7 4 9 ,7 3 3  (8 ,1 4 3 ,3 7 2 ) (7 1 7 ,8 8 8 ) 6 6 ,7 6 8 ,7 3 9

P ro jects in  p ro cess 4 5 ,6 4 3 ,3 1 1  2 4 ,5 8 1 ,0 0 0  2 6 ,4 4 6 ,3 8 2  9 6 ,6 7 0 ,6 9 3

L an d  5 5 ,2 7 1 ,4 6 3  2 0 8 ,0 0 0  (3 ,5 3 0 ,9 5 8 ) 5 1 ,9 4 8 ,5 0 5

R eserv e (7 ,3 0 2 ,0 0 8 ) (8 ,7 6 1 ,2 2 5 ) 2 ,3 7 3 ,6 0 5  (1 3 ,6 8 9 ,6 2 8 )

1 ,1 6 8 ,6 7 5 ,5 0 7  4 4 0 ,9 2 7 ,8 7 5  1 1 3 ,9 1 3 ,0 7 2  (4 3 ,6 6 9 ,0 1 7 ) (1 6 ,7 8 5 ,1 8 2 ) 1 ,6 6 3 ,0 6 2 ,2 5 5

D ep reciatio n :

Mach in ery  an d  eq u ip m en t (3 8 ,6 6 7 ,4 1 4 ) (3 ,2 8 5 ,1 4 6 ) 6 ,3 1 4 ,8 1 5  (3 5 ,6 3 7 ,7 4 5 )

B u ild in g s an d  in stallatio n s (5 6 9 ,4 2 2 ,4 1 8 ) (7 ,0 1 9 ,0 0 6 ) (3 6 ,1 2 5 ,6 9 1 ) 8 ,5 6 9 ,2 7 0  (6 0 3 ,9 9 7 ,8 4 5 )

T ran sp o rt eq u ip m en t (2 2 ,5 7 1 ,4 5 6 ) (1 6 ,8 9 4 ) (6 3 7 ,6 3 3 ) 2 3 5 ,2 4 8  (2 2 ,9 9 0 ,7 3 5 )

F u rn itu re an d  eq u ip m en t (4 9 ,2 3 8 ,5 1 2 ) (2 8 1 ,1 8 2 ) (2 ,9 9 1 ,9 8 4 ) 5 ,0 0 1 ,7 5 4  (4 7 ,5 0 9 ,9 2 4 )

(6 7 9 ,8 9 9 ,8 0 0 ) (7 ,3 1 7 ,0 8 2 ) (4 3 ,0 4 0 ,4 5 4 ) 2 0 ,1 2 1 ,0 8 7  (7 1 0 ,1 3 6 ,2 4 9 )

$ 4 8 8 ,7 7 5 ,7 0 7  $ 4 3 3 ,6 1 0 ,7 9 3  $ 7 0 ,8 7 2 ,6 1 8  $ (2 3 ,5 4 7 ,9 3 0 ) $ (1 6 ,7 8 5 ,1 8 2 ) $ 9 5 2 ,9 2 6 ,0 0 6

T o tal n et
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A s a g u aran tee o f th e cred its g ran ted  b y  S co tiab an k  In v erlat, S .A . T h e C o m p an y  co n stitu ted  an  in d u strial m o rtg ag e an d  IMA S A , co n stitu ted  a civ il an d  in d u strial m o rtg ag e. 

T o  g u aran tee th e cred it issu ed  b y  B an co m ex t w as created  o n  A lm ex a an  in d u strial m o rtg ag e. 

T h e am o u n t o f d ep reciatio n  fo r th e p erio d  fro m  Jan u ary  to  D ecem b er 2 0 1 3  an d  2 0 1 2  ag ain st in co m e w as $  8 0 ,3 6 4 ,8 8 9  an d  $  5 0 ,3 5 7 ,5 3 5 , resp ectiv ely . 

1 1 . In tan g ib les an d  o th er assets, n et

2 0 1 3  2 0 1 2

B ran d s $ 1 1 ,9 4 8 ,3 3 2  $ 1 1 ,9 4 8 ,3 3 2

A ccu m u lated  am o rtizatio n  (1 ,8 0 8 ,3 8 0 ) (1 ,2 1 3 ,5 2 1 )

T o tal $ 1 0 ,1 3 9 ,9 5 2  $ 1 0 ,7 3 4 ,8 1 1

In stallatio n  co sts $ 7 4 1 ,0 0 0

A ccu m u lated  am o rtizatio n  (4 7 ,0 0 0 )

T o tal $ 6 9 4 ,0 0 0

T h e am o rtizatio n  fo r th e p erio d  fro m  Jan u ary  to  D ecem b er 2 0 1 3  an d  2 0 1 2  ch arg ed  to  in co m e w as $  6 4 1 8 5 9  an d  $  2 4 4 ,1 6 7 , resp ectiv ely . 

1 2 . L o an s fro m  b an k in g  in stitu tio n s 

T h e b an k  lo an s as o f D ecem b er 3 1 , 2 0 1 3  an d  2 0 1 2  are fo rm ed  as fo llo w s:

2 0 1 3

T y p e o f lo an  In terest T h o u san d s o f Mex ican  p eso s

In stitu tio n  Matu rity  rate S h o rt term  L o n g  term

S co tiab an k  In v erlat Mo rtg ag e 3 1 -0 1 -2 0 1 7  1 0 .2 8 %  $ 6 ,0 0 0 ,0 0 0  $ 1 3 ,5 0 0 ,0 0 0

S co tiab an k  In v erlat C u rren t acco u n t 3 1 -0 1 -2 0 1 7  6 .5 9 %  5 0 ,7 0 4 ,7 7 8

S co tiab an k  In v erlat S im p le cred it 1 8 -1 0 -2 0 1 7  6 .5 9 %  9 ,0 9 1 ,0 0 0  2 7 ,2 7 2 ,7 2 7

B an co m ex t (1 ) Mo rtg ag e 2 9 -1 0 -2 0 2 1  2 .7 5 %  1 6 ,1 4 2 ,6 3 9  4 3 5 ,8 5 1 ,7 4 5

$ 8 1 ,9 3 8 ,4 1 7  $ 4 7 6 ,6 2 4 ,4 7 2

2 0 1 2

S co tiab an k  In v erlat Mo rtg ag e 3 1 -0 1 -2 0 1 4  1 0 .2 8 %  $ 6 ,0 0 0 ,0 0 0  $ 1 9 ,5 0 0 ,0 0 0

S co tiab an k  In v erlat C u rren t acco u n t 3 1 -0 1 -2 0 1 4  7 .6 5 %  7 3 ,0 0 2 ,3 8 6

S co tiab an k  In v erlat S im p le cred it 1 8 -1 0 -2 0 1 7  7 .6 5 %  9 ,0 9 1 ,0 0 0  3 6 ,3 6 3 ,7 0 3

B an co m ex t (1 ) Mo rtg ag e 2 9 -0 4 -2 0 2 0  2 .8 6 %  4 4 8 ,5 1 5 ,0 0 0

$ 8 8 ,0 9 3 ,3 8 6  $ 5 0 4 ,3 7 8 ,7 0 3

(1 ) B an co m ex t g ran ted  IMA S A  a term  ex ten sio n  fo r th e p ay m en t o f six  q u arters g o in g  fro m  2 4  to  3 0  q u arterly  am o rtizatio n s. 
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1 3 . R isk  m an ag em en t 

a. S ig n ifican t acco u n tin g  p o licies 

T h e d etails o f th e sig n ifican t acco u n tin g  p o licies an d  ad o p ted  m eth o d s (in clu d in g  reco g n itio n  criteria, b asis fo r v alu atio n  an d  th e b asis o f reco g n itio n  o f in co m e an d  ex p en ses) fo r each  ty p e o f fin an cial asset, fin an cial liab ility  an d  cap ital in stru m en ts are d isclo sed  in  N o te 4 . 

T h e C o m p an y  h as created  a R isk  Man ag em en t C o m m ittee, w h ich  is co n fo rm ed  b y  first lev el ex ecu tiv es an d  is in  ch arg e o f au th o rizin g  all th e h ed g es o p eratio n s th ey  w an t to  co n tract, o b serv in g  fo r th at, th e lin eam en ts estab lish ed  b y  th e B o ard  o f D irecto rs 

b . C ateg o ries o f fin an cial in stru m en ts an d  risk  m an ag em en t p o licies.

R isk  2 0 1 3  2 0 1 2

F in an cial assets:

C ash  an d  cash  eq u iv alen ts (i) $ 2 6 ,1 3 9 ,0 9 0  $ 1 7 ,7 9 1 ,0 5 1

A cco u n ts receiv ab le (i) 4 7 9 ,3 9 0 ,1 9 7  5 6 7 ,4 5 7 ,7 0 4

N o tes receiv ab le (i) 6 5 ,6 4 8 ,2 2 2  2 2 ,2 1 6 ,6 6 9

D o cu m en ts receiv ab le (i) 3 2 ,4 3 0 ,0 0 0

F in an cial liab ilities:

L o an s fro m  fin an cial in stitu tio n s (ii) (iii) 5 5 8 ,5 6 2 ,8 8 9  5 9 2 ,4 7 2 ,0 8 9

A cco u n ts p ay ab le to  su p p liers (ii) (iii) 1 4 5 ,1 8 4 ,3 8 2  1 9 0 ,8 6 2 ,4 8 6

D o cu m en ts p ay ab le (ii) (iii) 2 4 ,6 7 0 ,5 6 4  2 4 ,6 7 0 ,5 6 4

T h e assets an d  liab ilities o f T h e C o m p an y  are ex p o sed  to  d iv erse eco n o m ic risk s th at in clu d e: 

(i) C red it risk . 

(ii) L iq u id ity  risk . 

(iii) Mark et fin an cial risk s. 

T h e C o m p an y  tries to  m in im ize th e p o ten tial n eg ativ e effects o f th e risk s ab o v e m en tio n ed  in  its fin an cial p erfo rm an ce th ro u g h  d ifferen t strateg ies w h ich  are d escrib ed  n ex t: 

C red it risk  m an ag em en t 

T h e cred it risk  refers to  th e risk  th at th e o p p o sin g  p arties d o  n o t fu lfill th eir co n tract o b lig atio n s resu ltin g  in  a lo ss fo r T h e C o m p an y . In  th e case o f T h e C o m p an y , th e m ain  cred it risk  arises fro m  th e cash  an d  eq u iv alen ts o f th e acco u n ts receiv ab le to  clien ts an d  th e o th er acco u n ts receiv ab le. R eg ard in g  th e cash  an d  eq u iv alen ts, T h e C o m p an y  h as as a p o licy , to  carry  o u t tran sactio n s o n ly  w ith  w ell reco g n ized  an d  h ig h  cred it q u ality  in stitu tio n s. R eg ard in g  th e acco u n ts receiv ab le, T h e C o m p an y  h as p o licies fo r g ran tin g  lo an s, w h ich  are m en tio n ed  in  N o te 7 . T h e m ax im u m  ex p o sitio n  o f th e lo an  risk  is rep resen ted  w ith  th e cash  an d  acco u n ts receiv ab le reco g n ized  in  th e statem en t o f fin an cial p o sitio n . 

L iq u id ity  risk  m an ag em en t 

It is th e risk  th at T h e C o m p an y  fin d  d ifficu lty  in  co m p ly in g  w ith  its o b lig atio n s asso ciate w ith  fin an cial liab ilities, w h ich  are p aid  in  cash  o r o th er fin an cial in stru m en t. 

T h e C o m p an y  m an ag es th e liq u id ity  risk  b y  in v estin g  its cash  ex cess in  in v estm en t in stru m en ts w ith o u t a risk  to  b e u sed  at th e tim e T h e C o m p an y  req u ires th em . A d d itio n ally , it h as co n tin u o u s v ig ilan ce o f p ro jected  an d  real cash  flo w s. 
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T h e fo llo w in g  ch art sh o w s th e co n tractu al m atu rity  o f th e fin an cial liab ilities o f T h e C o m p an y  b ased  o n  th e p ay m en t p erio d s:

A s o f D ecem b er 3 1 , 2 0 1 3

L ess th an  1  y ear Mo re th an  1  y ear an d  less th an  3  Mo re th an  3  y ears T o tal

L o an s fro m  fin an cial in stitu tio n s $ 8 1 ,9 3 8 ,4 1 7  $ 8 8 ,2 9 5 ,4 9 9  $ 3 8 8 ,3 2 8 ,9 7 3  $ 5 5 8 ,5 6 2 ,8 8 9

S u p p liers 1 4 5 ,1 8 4 ,3 8 2  1 4 5 ,1 8 4 ,3 8 2

D o cu m en ts p ay ab le 2 4 ,6 7 0 ,5 6 4  2 4 ,6 7 0 ,5 6 4

T o tal $ 2 5 1 ,7 9 3 ,3 6 3  $ 8 8 ,2 9 5 ,4 9 9  $ 3 8 8 ,3 2 8 ,9 7 3  $ 7 2 8 ,4 1 7 ,8 3 5

A l 3 1  d e d iciem b re d e 2 0 1 2

L o an s fro m  fin an cial in stitu tio n s $ 8 8 ,0 9 3 ,3 8 6  $ 1 6 2 ,5 4 1 ,3 4 8  $ 3 4 1 ,8 3 7 ,3 5 5  $ 5 9 2 ,4 7 2 ,0 8 9

S u p p liers 1 9 0 ,8 6 2 ,4 8 6  1 9 0 ,8 6 2 ,4 8 6

D o cu m en ts p ay ab le 2 4 ,6 7 0 ,5 6 4  2 4 ,6 7 0 ,5 6 4

T o tal $ 2 7 8 ,9 5 5 ,8 7 2  $ 1 8 7 ,2 1 1 ,9 1 2  $ 3 4 1 ,8 3 7 ,3 5 5  $ 8 0 8 ,0 0 5 ,1 3 9

Mark et risk  

It is th e risk  th at th e fair v alu e o r th e fu tu re cash  flo w s o f a fin an cial in stru m en t, flu ctu ate as a resu lt o f ch an g es in  th e m ark et p rices. 

T h e activ ities o f T h e C o m p an y  are ex p o sed  m ain ly  to  fin an cial risk s o f ch an g es in  in terest rates, ty p e o f E x ch an g e an d  ch an g es in  th e alu m in u m  P rice. 

R isk  m an ag em en t o f th e in terest rate 

T h e C o m p an y  is ex p o sed  to  risk s in  th e in terest rate, d u e to  th e fact th at it m ain tain s lo an s w ith  fin an cial in stitu tio n s at a T IIE  rate an d  L IB O R  rate. With  th e p u rp o se o f m an ag in g  th is risk , T h e C o m p an y  h as a p o licy  o f m o n ito rin g  th e in terest rates to  assess th e p o ssib ility  o f co n tractin g  a h ed g e. 

T h e sen sib ility  an aly sis d eterm in ed  b y  T h e C o m p an y  is p rep ared  b ased  o n  th e ex p o sitio n  to  th e in terest rates in  th e lo an s. F o r th at, it is p rep arin g  an  an aly sis assu m in g  th at th e am o u n t o f th e p en d in g  liab ility  p en d in g  at th e en d  o f th e in fo rm ed  p erio d  h as b een  th e p en d in g  liab ility  fo r th e w h o le y ear. 

E x ch an g e risk  m an ag em en t 

T h e C o m p an y  carries o u t tran sactio n s in  fo reig n  cu rren cy ; co n seq u en tly  is ex p o sed  to  flu ctu atio n s in  th e ex ch an g e rate. In  o rd er to  m an ag e th is risk , T h e C o m p an y  h as th e p o licy  o f m o n ito rin g  th e ex ch an g e rates o f th e m ex ican  p eso  v ersu s th e U S  d o llar to  ev alu ate th e p o ssib ility  o f co n tractin g  a h ed g e. 

T h e sen sib ility  an aly sis d eterm in ed  b y  T h e C o m p an y  is p rep ared  b ased  o n  th e ex p o sitio n  to  th e ex ch an g e rate o f th e p eso  to  th e U S  d o llar. F o r th at, an  an aly sis is p rep ared  assu m in g  th at th e am o u n t o f th e p o sitio n  in  fo reig n  cu rren cy  at th e en d  o f th e in fo rm ed  p erio d  h as b een  th e sam e fo r th e w h o le y ear. 
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R isk  m an ag em en t fo r th e alu m in u m  p rice 

T h e C o m p an y  m ak es alu m in u m  p u rch ase tran sactio n s, as th ere are v ariatio n s d eterm in ed  b y  th e m ark et in  th e p rice o f th is raw  m aterial T h e C o m p an y  is ex p o sed  to  flu ctu atio n s in  th e alu m in u m  p rice. With  th e p u rp o se o f m an ag in g  th is risk , T h e C o m p an y  in  its co n su m er p ro d u cts d iv isio n  h as th e p o licy  o f u sin g  h ed g es th at w ill allo w  it to  m itig ate th e v o latility  o f alu m in u m  p rices, b ein g  all th e h ed g e o p eratio n s carried  o u t to  b e strictly  lin k ed  to  th e reg u lar b u sin ess’ o p eratio n , an d  n o t carry in g  o u t o p eratio n s w ith  sp ecu lativ e p u rp o ses. 

T h e sen sib ility  an aly sis d eterm in ed  b y  T h e C o m p an y  is p rep ared  b ased  o n  th e ex p o sitio n  to  ch an g es in  th e alu m in u m  p rice. F o r th at, an  an aly sis is p rep ared  assu m in g  th at th e am o u n t o f th e acco u n t p ay ab le to  su p p liers o f alu m in u m  at th e en d  o f th e in fo rm ed  p erio d  h as b een  th e sam e fo r th e w h o le y ear. 

R easo n ab le v alu e o f th e fin an cial in stru m en ts 

T h e reaso n ab le v alu e o f th e fin an cial in stru m en ts arran g ed  b y  T h e C o m p an y , w h ich  w ere su b ject ex p iratio n  d u rin g  th e fin an cial y ears 2 0 1 3  an d  2 0 1 2 , w as d eterm in ed  b y  T h e C o m p an y  u sin g  av ailab le in fo rm atio n  in  th e m ark et o r o th er v alu atio n  tech n iq u es th at req u ire a ju d g m en t to  d ev elo p  an d  in terp ret th e estim ates o f reaso n ab le v alu es, lik ew ise, u ses assu m p tio n s b ased  o n  th e m ark et co n d itio n s in  each  o f th e d ates in  th e statem en t o f fin an cial p o sitio n . T h erefo re, th e am o u n ts estim ated  an d  are p resen ted , are n o t n ecessarily  in d icativ e o f th e am o u n ts th at T h e C o m p an y  co u ld  m ak e in  a real m ark et in terch an g e. T h e u se o f d ifferen t assu m p tio n s an d /o r m eth o d s o f estim atio n  co u ld  h av e a m aterial effect in  th e estim ated  am o u n ts o f reaso n ab le v alu e. 

T h e fin an cial in stru m en ts m easu red  after th e in itial reco g n itio n  at fair v alu e are g ro u p ed  in  th e lev els sh o w n  n ex t, th at co v ers th e d eg ree in  w h ich  a fair v alu e is o b serv ed . 

L ev el 1 , th e v alu atio n s o f fair v alu e are th o se d eriv ed  fro m  th e q u o ted  p rices (n o  ad ju sted ) in  th e activ e m ark ets fo r id en tical assets o r liab ilities; 

L ev el 2  th e v alu atio n  o f fair v alu e are th o se d eriv ed  fro m  in d icato rs d ifferen t fro m  th e q u o ted  p rices in clu d ed  in  lev el 1 , b u t in clu d e in d icato rs o b serv ab les fo r an  asset o r liab ility , w h eth er is d irectly  o r in d irectly  to  q u o ted  p rices, th at is, d eriv ed  fro m  th ese p rices; an d  

L ev el 3  th e v alu atio n s o f fair v alu e are th o se d eriv ed  fro m  v alu atio n  tech n iq u es th at in clu d e th e in d icato rs fo r th e assets o r liab ilities n o t b ased  o n  th e o b serv ab le m ark et in fo rm atio n  (n o n  o b serv ab le in d icato rs). 

T h e am o u n ts o f cash  an d  cash  eq u iv alen ts o f T h e C o m p an y , as w ell as th e acco u n ts receiv ab le an d  p ay ab le fro m  related  p arties, are clo ser to  th eir reaso n ab le v alu e b ecau se th ey  h av e sh o rt term  m atu rity . 

T h e d eriv ed  fin an cial in stru m en ts an d  th e in v estm en ts in  sh ares av ailab le fo r sale are reco rd ed  at th eir fair v alu e; classified  as a L ev el 1  an d  L ev el 2  resp ectiv ely . 

A s o f D ecem b er 3 1 , 2 0 1 3  an d  2 0 1 2  th e C o m p an y  h as cu rren t d eriv ativ e fin an cial in stru m en ts, co n tracts, w h ich  at fair v alu e rep resen t an  acco u n t receiv ab le in  fav o r o f th e C o m p an y  in  th e am o u n t o f $  4 8 ,9 9 5 . T h e co m p an y  d id  n o t p o ssess su ch  co n tracts. 
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T h e lo n g  term  d eb t o f T h e C o m p an y  is reco rd ed  at its am o rtized  co st an d , co n sists in  d eb t th at g en erate in terests at fix ed  an d  v ariab le rates related  to  m ark et in d icato rs. T o  o b tain  an d  d isclo se th e fair v alu e o f th e lo n g  term  d eb t th e m ark et q u o te p rices o r q u o tes fro m  o p erato rs fo r sim ilar in stru m en ts are u sed . E x cep t fo r th e lo n g  term  d eb ts w h ich  are d etailed  in  th e ch art b elo w , T h e C o m p an y  co n sid er th at th e b o o k  v alu e o f th e fin an cial assets an d  liab ilities an d  reco g n ized  at am o rtized  co st is clo se to  th eir fair v alu es: 

A s o f D ecem b er 3 1 , 2 0 1 3  

B o o k  v alu e F air v alu e 

S co tiab an k  In v erlat - Mo rtg ag e $ 1 9 ,5 0 0 ,0 0 0  $ 1 9 ,5 0 2 ,2 6 0  

B an co m ex t - Mo rtg ag e 4 5 1 ,9 9 4 ,3 8 4  4 1 9 ,8 3 5 ,3 9 8  

T o tal $ 4 7 1 ,4 9 4 ,3 8 4  $ 4 3 9 ,3 3 7 ,6 5 8  

A l 3 1  d e d iciem b re d e 2 0 1 2  

B o o k  v alu e F air v alu e 

S co tiab an k  In v erlat - Mo rtg ag e $ 2 5 ,5 0 0 ,0 0 0  $ 2 6 ,0 3 1 ,9 2 3  

B an co m ex t - Mo rtg ag e 4 4 8 ,5 1 5 ,0 0 0  4 0 9 ,9 7 1 ,4 2 9  

T o tal $ 4 7 4 ,0 1 5 ,0 0 0  $ 4 3 6 ,0 0 3 ,3 5 2  

1 4 . P ro v isio n s 

T h e p ro v isio n s as o f D ecem b er 3 1 , 2 0 1 3  an d  as o f 2 0 1 2  are as fo llo w s: 

2 0 1 3  2 0 1 1  

B o n u s $ 7 ,3 7 4 ,4 6 0  $ 8 ,7 5 6 ,4 9 8  

D eco m m issio n in g  o f fix ed  assets 8 ,6 8 0 ,5 1 0  8 ,6 8 0 ,4 5 5  

E lectric en erg y  6 ,5 6 2 ,8 6 0  6 ,1 3 6 ,8 1 8  

A d v ertisin g  1 0 ,6 2 6 ,2 2 3  5 ,6 3 2 ,6 1 6  

L o an  in terest 3 ,0 2 6 ,8 6 4  3 ,2 7 6 ,1 9 1  

G as 3 ,7 2 9 ,9 6 9  3 ,1 4 6 ,6 7 8  

R o y alties 1 ,0 0 2 ,0 1 3  1 ,8 9 9 ,7 3 5  

A u d it 1 ,5 5 1 ,5 1 8  1 ,0 3 8 ,8 3 9  

Main ten an ce 8 0 4 ,4 1 6  

C o m m issio n s 5 1 9 ,8 7 2  

O th er p ro v isio n s 2 8 ,5 9 3 ,1 9 0  3 1 ,7 4 9 ,0 4 9  

$ 7 1 ,1 4 7 ,6 0 7  $ 7 1 ,6 4 1 ,1 6 7  

1 5 . D o cu m en ts p ay ab le 

In  May  2 0 1 1 , IMA S A  h eld  a p u b lic d eed  fo r p u rch ase-sale w ith  d o m in io n  reserv e w ith  T av isto ck  In v estm en t G ro u p , S .A . d e C .V . (T av isto ck ), fo r th e acq u isitio n  o f a B u ild in g  n ex t to  its facilities fo r th e am o u n t o f $  3 4 ,8 7 0 ,5 6 3 , fro m  w h ich  $ 1 0 ,2 0 0 ,0 0 0  w ere p aid  o n  th e sig n in g  o f th e d eed  an d  $  2 4 ,6 7 0 ,5 6 4  h ad  to  b e p aid  n o  later th an  Jan u ary  3 1 , 2 0 1 4 . O n  Jan u ary  3 0 , 2 0 1 4  IMA S A  p aid  th e p en d in g  am o u n t fo r th e acq u isitio n  o f said  b u ild in g . 
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1 6 . E m p lo y ee b en efits 

T h e C o m p an y  h as a liab ility  to  co v er p ay m en ts fo r sen io rity  p rem iu m s, retirem en t p lan s, w h ich  are d eterm in ed  b y  actu arial stu d ies, u sin g  th e p ro jected  u n it co st m eth o d . T h e actu arial calcu lu s as o f D ecem b er 3 1 , 2 0 1 3  an d  2 0 1 2 , are as fo llo w s: 

2 0 1 3  

S en io rity  p rem iu m  R etirem en t p lan  T o tal 

O b lig atio n s fo r d efin ed  b en efits $ 8 ,6 0 2 ,9 7 1  $ 1 4 ,8 2 5 ,7 5 2  $ 2 3 ,4 2 8 ,7 2 3  

L iab ility  reco g n ized  in  th e statem en t o f fin an cial p o sitio n  at th e en d  o f th e y ear $ 8 ,6 0 2 ,9 7 1  $ 1 4 ,8 2 5 ,7 5 2  $ 2 3 ,4 2 8 ,7 2 3  

N et co st o f th e p erio d : 

L ab o r co st o f cu rren t serv ice $ 1 ,0 8 1 ,1 7 2  $ 1 ,7 2 1 ,9 1 9  $ 2 ,8 0 3 ,0 9 1  

F in an cial co st 5 0 1 ,6 4 9  1 ,4 7 7 ,8 3 8  1 ,9 7 9 ,4 8 7  

L ab o r co st o f th e p ast serv ice 7 ,7 3 1  (5 ,1 6 6 ,2 4 7 ) (5 ,1 5 8 ,5 1 6 ) 

(P ro fit) lo ss actu arial, n et (6 7 6 ,5 6 5 ) (3 ,3 9 5 ,3 5 2 ) (4 ,0 7 1 ,9 1 7 ) 

N et co st fo r th e p erio d  $ 9 1 3 ,9 8 7  $ (5 ,3 6 1 ,8 4 2 ) $ (4 ,4 4 7 ,8 5 5 ) 

D isco u n t rate 7 .5 0 %  7 .5 0 %  7 .5 0 %  

S alary  in crease rate 5 .3 1 %  5 .3 1 %  5 .3 1 %  

Min im u m  w ag e in crease rate 4 .2 7 %  4 .2 7 %  4 .2 7 %  

P erio d  o f am o rtizatio n  o f item s p en d in g  to  am o rtize 4  añ o s 4  añ o s 4  añ o s 

2 0 1 2  

S en io rity  p rem iu m  R etirem en t p lan  T o tal 

O b lig atio n s fo r d efin ed  b en efits $ 7 ,9 2 0 ,7 8 4  $ 2 2 ,3 5 5 ,5 8 6  $ 3 0 ,2 7 6 ,3 7 0  

L iab ility  reco g n ized  in  th e g en eral b alan ce at th e en d  o f th e y ear $ 7 ,9 2 0 ,7 8 4  $ 2 2 ,3 5 5 ,5 8 6  $ 3 0 ,2 7 6 ,3 7 0  

N et co st o f th e p erio d : 

L ab o r co st o f cu rren t serv ice $ 7 4 0 ,8 5 7  $ 1 ,0 5 6 ,3 8 5  $ 1 ,7 9 7 ,2 4 2  

F in an cial co st 4 1 5 ,5 6 2  7 7 6 ,7 6 5  1 ,1 9 2 ,3 2 7  

L ab o r co st o f th e p ast serv ice 1 ,6 8 4 ,6 7 7  8 ,7 1 1 ,4 5 7  1 0 ,3 9 6 ,1 3 4  

(P ro fit) lo ss actu arial, n et (7 6 1 ,3 6 8 ) 8 5 5 ,2 0 3  9 3 ,8 3 5  

N et co st fo r th e p erio d  $ 2 ,0 7 9 ,7 2 8  $ 1 1 ,3 9 9 ,8 1 0  $ 1 3 ,4 7 9 ,5 3 8  

D isco u n t rate 6 .5 0 %  6 .5 0 %  6 .5 0 %  

S alary  in crease rate 5 .3 1 %  5 .3 1 %  5 .3 1 %  

Min im u m  w ag e in crease rate 4 .2 7 %  4 .2 7 %  4 .2 7 %  

P erio d  o f am o rtizatio n  o f item s p en d in g  to  am o rtize 4  añ o s 4  añ o s 4  añ o s 

2 6



1 7 . T ax  o n  earn in g s 

A cco rd in g  to  th e cu rren t tax  leg islatio n , fro m  2 0 0 8  an d  u n til 2 0 1 3 , th e co m p an ies m u st p ay  th e tax  th at resu lt g reater b etw een  th e IS R  an d  th e IE T U . A s o f 2 0 1 0  an d  after, th e IS R  rate 3 0 % . T h e IE T U  rate w as 1 7 .5 %  fro m  2 0 1 0  to  2 0 1 3 . A s o f Jan u ary  1 , 2 0 1 4 , th e IE T U  L aw  w as ab ro g ated , th u s, fro m  th at d ate o n ly  th e in cu rred  IS R  w ill b e p aid . 

a. In co m e T ax  

T h e acco u n tin g  resu lt d iffers fro m  th e tax  resu lt m ain ly  d u e to  th e effect o f p erm an en t d ifferen ces, b asically , in  item s in clu d ed  in  th e statem en t o f in co m e to  reflect th e effects o f in flatio n  an d  th e tem p o rary  d ifferen ces th at affect acco u n tin g  an d  tax ab le in co m e in  d ifferen t p erio d s. 

T h e C o m p an y  fo llo w s th e p ractice o f reco g n izin g  th e effects o f th e d eferred  tax es, th e d eterm in atio n  o f d eferred  IS R  an d  IE T U  w as m ad e th ro u g h  th e assets an d  liab ilities m eth o d , w h ich  co m p ares th e tax  an d  b o o k  v alu es o f th em , fro m  th is co m p ariso n  th ere are tem p o rary  d ifferen ces to  w h ich  th e co rresp o n d in g  tax  rate is ap p lied . D eferred  IE T U  w as calcu lated  u n til D ecem b er 3 1 , 2 0 1 2 . F ro m  th e 2 0 1 3  fiscal clo sin g  as m en tio n ed  p rev io u sly , th e IN IF  2 0  in d icates th at said  d eferred  asset o r liab ility  m u st b e can celled  an d  in stead  create a d eferred  asset o r liab ility  fo r th e IS R . 

A s o f D ecem b er 3 1 , 2 0 1 3  an d  2 0 1 2  th e n et ch arg e to  th e resu lts fo r th e co n cep t o f tax es, is as fo llo w s: 

2 0 1 3  2 0 1 2  

In cu rred  IS R  $ 3 2 ,6 4 1 ,8 2 6  $ 4 9 ,9 9 7 ,5 7 5  

In cu rred  IE T U  8 ,3 6 7 ,7 3 9  (2 6 ,3 5 6 ,3 7 1 ) 

D eferred  IS R  an d  IE T U  (4 3 ,4 9 2 ,2 9 9 ) 1 7 ,9 4 3 ,2 1 4  

IA  b en efit cred itin g  (2 ,3 7 4 ,9 8 9 ) (2 ,8 7 6 ,0 2 9 ) 

$ (4 ,8 5 7 ,7 2 3 ) $ 3 8 ,7 0 8 ,3 8 9  

T h e effects o f th e tem p o rary  d ifferen ces th at o rig in ate d eferred  tax es as o f D ecem b er 3 1 , 2 0 1 3  an d  2 0 1 2 , are as fo llo w s: 

2 0 1 3  2 0 1 2  

In co m e tax : 

P ro p erties an d  eq u ip m en t $ (4 6 ,8 5 3 ,3 9 1 ) $ (4 4 ,6 4 0 ,7 4 0 ) 

A ccu m u lativ e in v en to ries (A lm ex a) (4 2 ,9 0 7 ,8 1 1 ) (4 2 ,1 9 5 ,6 2 5 ) 

P ro v isio n s 4 1 ,1 4 5 ,5 3 8  3 2 ,9 4 6 ,2 5 7  

T ax  o n  assets p en d in g  to  recu p erate 5 ,7 4 8 ,2 8 2  7 ,8 0 4 ,8 3 3  

V alu atio n  o f fin an cial assets av ailab le fo r sale (3 4 ,9 7 4 ,9 9 4 ) (2 1 ,3 0 4 ,1 9 6 ) 

T ax  lo sses 3 1 ,7 2 1 ,9 2 6  2 ,0 5 2 ,0 7 2  

A d v an ce p ay m en t to  clien ts 1 9 ,2 3 1  5 8 9 ,9 8 5  

D eferred  IS R  (4 6 ,1 0 1 ,2 1 9 ) (6 4 ,7 4 7 ,4 1 4 ) 

F lat rate b u sin ess tax : 

A cco u n ts receiv ab le (1 3 ,1 9 4 ,1 7 8 ) 

A cco u n ts p ay ab le 5 ,0 6 0 ,4 7 8  

T ax  cred its 1 ,4 6 3 ,8 6 9  

D eferred  IE T U  (6 ,6 6 9 ,8 3 1 ) 

D eferred  liab ility  $ (4 6 ,1 0 1 ,2 1 9 ) $ (7 1 ,4 1 7 ,2 4 5 ) 
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C h an g e in  d eferred  tax : 

2 0 1 3  2 0 1 2  

O p en in g  b alan ce $ 7 1 ,4 1 7 ,2 4 5  $ 4 4 ,0 7 4 ,6 3 2  

(D eb it) ch arg es to  in co m e (4 3 ,4 9 2 ,2 9 9 ) 1 7 ,9 4 3 ,2 1 4  

E ffect o f v alu atio n  o f assets av ailab le fo r sale 1 3 ,6 7 0 ,7 9 8  6 ,3 8 9 ,2 2 8  

E ffect o f fo reig n  cu rren cy  tran slatio n  4 ,5 0 5 ,4 7 5  3 ,0 1 0 ,1 7 1  

$ 4 6 ,1 0 1 ,2 1 9  $ 7 1 ,4 1 7 ,2 4 5  

D eterm in atio n  o f th e effectiv e rate: 

2 0 1 3  2 0 1 2  

E x p ected  ex p en d itu re 3 0 %  3 0 %  

In crease (d ecrease) resu ltin g  fro m : 

In flatio n ary  effects 2 %  

E ffect o f h ig h er flat tax IS R  1 1 %  1 %  

In v en to ry  cu m u lativ e 2 %  

N o t cu m u lativ e, n et in co m e (1 0 )%  (1 8 )%  

T ax  in cen tiv e F ID E C IN E  (6 )%  

C red it b y  IMP A C  (3 )%  (1 )%  

E ffect IE T U  g reater th an  IS R  (1 5 )%  1 %  

T ax  lo ss (2 1 )%  

O th er, n et 4 %  (5 )%  

E ffectiv e rate (6 )%  8 %  

F o r th e d eterm in atio n  o f th e d eferred  IS R  as o f D ecem b er 3 1 , 2 0 1 3 , th e C o m p an y  ap p lied  th e tem p o rary  d ifferen ces to  th e ap p licab le rates o f th e IS R  o r IE T Y  L aw s in  fo rce fo r th at p erio d . A s o f D ecem b er 3 1 , 2 0 1 3 , th e d eferred  effect calcu lated  fo r th e IE T U  w as su b stitu ted  fo r th e d eferred  effect o f th e IS R . 

T h e d eferred  asset tax  co rresp o n d s to  th e tax  th at h as b een  p aid  in  ex cess o v er th e in cu rred  IS R  an d  th at co u ld  b e su b ject to  refu n d  o r co m p en satio n  acco rd in g  to  th e cu rren t tax  d isp o sitio n s. 

T o  ev alu ate th e recu p eratio n  o f th e d eferred  assets, th e ad m in istratio n  co n sid ers th e p ro b ab ility  th at o n e p art o r th e to tal o f th em  w ill n o t b e recu p erated . T h e fin al realizatio n s o f th e d eferred  assets d ep en d  o n  th e g en eratio n  o f tax ab le p ro fit in  th e p erio d s in  w h ich  th e tem p o rary  d ifferen ces are d ed u ctib le. Wh ile carry in g  o u t th is ev alu atio n , th e ad m in istratio n  co n sid ers th e ex p ected  rev ersio n  o f th e d eferred  liab ilities, th e p ro jected  tax ab le p ro fits an d  th e p lan n in g  strateg ies. 

b . T ax  o n  assets 

U n til D ecem b er 3 1 , 2 0 0 6  th e tax  o n  assets (IA ) L aw  estab lish ed  th at a tax  rate o f 1 .8 %  o v er th e u p d ated  assets, b e d ed u cted  fro m  certain  liab ilities. In  2 0 0 7  th e rate w as 1 .2 5 % , w ith o u t an y  d ed u ctio n . 

A s o f D ecem b er 3 1 , 2 0 0 7  th e IA  in cu rred  in  ex cess o f th e IS R  o f th e y ear co u ld  b e reco v erab le in  th e fo llo w in g  ten  y ears, u p d ated  fo r in flatio n , as lo n g  as in  so m e o f su ch  y ears th e IS R  ex ceed ed  th e IA . L ik ew ise, th e in cu rred  IS R  in  ex cess o f th e IA  o f th e y ear co u ld  b e cred ited  w ith  th e in cu rred  IA  in  th e fo llo w in g  th ree y ears. 
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A s o f D ecem b er 3 1 , 2 0 1 1  th e C o m p an y  h as th e fo llo w in g  reco v erab le IA : 

Y ear o f o rig in  

Y ear o f p rescrip tio n  

A m o u n t in  p eso s 

2 0 0 4  2 0 1 4  $ 2 ,9 4 2 ,5 8 8  

2 0 0 5  2 0 1 5  2 ,8 0 5 ,6 9 4  

$ 5 ,7 4 8 ,2 8 2  

c. F lat R ate B u sin ess T ax  

O n  O cto b er 1 , 2 0 0 7  th e n ew  law s w ere p u b lish ed  an d  sev eral tax  law s w ere also  m o d ified , as w ell as a p resid en tial d ecree o n  N o v em b er 5 , 2 0 0 7 , th at w ere ap p licab le as o f Jan u ary  1 , 2 0 0 8 , am o n g  th em : (i) th e d ero g atio n  o f th e IA  L aw  an d  (ii) a n ew  tax  called  IE T U , w h ich  co n tem p lates its cash  flo w s b ase an d  w ith  certain  restrictio n s fo r au th o rized  d ed u ctio n s, b esid es g ran tin g  tax  cred its related  m ain ly  w ith  in v en to ries, tax ab le salaries fo r th e IS R  an d  co n trib u tio n s to  th e so cial secu rity , tax  lo sses o rig in ated  b y  im m ed iate d ed u ctio n , IA  reco v erab le an d  d ed u ctio n s related  w ith  in v estm en ts in  fix ed  assets, ex p en ses an d  d eferred  ch arg es. 

A cco rd in g  to  th e ab o v e, as o f 2 0 0 8  an d  u n til 2 0 1 3  th e co m p an ies sh o u ld  p ay  th e tax  th at resu lt g reater b etw een  th e IE T U  an d  th e IS R . In  th e cases th e IE T U  w as p aid , its p ay m en t is co n sid ered  d efin ite, n o t su b ject to  th e recu p eratio n  in  later y ears 

d . T ax  to  C ash  D ep o sits 

In  2 0 1 3  an d  2 0 1 2  th e T ax  o n  C ash  D ep o sits (ID E ), rep ealed  as fro m  Jan u ary  2 0 1 4 , w as in cu rred  at a rate o f 3 %  o v er th e cash  d ep o sits th at ex ceed ed  in  a m o n th ly  accu m u lated  m an n er $  1 5 ,0 0 0 , tak in g  in to  co n sid eratio n  th at it w as ap p licab le fo r each  in stitu tio n  o f th e Mex ican  fin an cial sy stem . T h e ID E  co u ld  b e cred itab le ag ain st th e IS R  in  th e sam e y ear, an d  if it is th e case, ag ain st th e IR S  w ith h eld  to  th ird  p arties. T h e C o m p an y  h as cred ited  th e ID E  ag ain st th e in cu rred  IS R  in  b o th  y ears. 

g . O n  D ecem b er 1 1 , 2 0 1 3  sev eral m o d ificatio n s to  th e tax  law s w ere p u b lish ed , w h ich  w ill in to  fo rce o n  Jan u ary  1 , 2 0 1 4 . A m o n g  th e m o st im p o rtan t m o d ificatio n s th e fo llo w in g  are m en tio n ed : 

IS R  

T h e IS R  L aw  w as ab ro g ated  u n til D ecem b er 3 1 , 2 0 1 3  an d  a n ew  law  cam e in to  fo rce. 

E x p en ses th at are also  in co m e ex em p t fo r w o rk ers, in clu d ed  th e so cial secu rity  b en efits, w ill b e d ed u ctib le fo r u p  to  5 3 %  o f p ay m en ts m ad e, th e d ifferen ce m u st b e co n sid ered  as a n o n -d ed u ctib le ex p en se. 

P ro fits g en erated  startin g  in  2 0 1 4  th at w ill b e d istrib u ted  to  th e sh areh o ld ers w ill b e su b ject to  a 1 0 %  w ith h o ld in g  o f th e IS R , as lo n g  as th ey  co m e fro m  th e C U F IN . 

T h e IS R  w ill b e 3 0 %  fo r th e fo llo w in g  y ears, in stead  o f 2 9 %  fo r th e In co m e L aw  o f th e F ed eratio n  fo r 2 0 1 4  an d  2 8 %  fo r 2 0 1 5  an d  su b seq u en t y ears. 

F o r p u rp o ses o f th e P T U  p ro v id es th at th e b asis fo r th is d eterm in atio n , th e sam e b ase th at w as co n sid ered  fo r d eterm in in g  th e IS R , w ith  th e ex cep tio n  o f th e fo llo w in g : d eclin e in  P T U  p aid  ex ercise, d ecreased  tax  lo sses am o rtized  , free fo r n o n -d ed u ctib le d ep reciatio n  an d  h isto rical w o rk er w h o  h ad  h ad  real asset, im m ed iately  d ed u cted  in  p rev io u s y ears w ag es. 
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IE T U  

T h e IE T U  L aw  is ab ro g ated , so , o n ly  th e IS R  w ill b e in cu rred . 

ID E  

T h e ID E  L aw  is ab ro g ated . A d d ed  V alu e T ax  (IV A ) 

T h e IV A  rate is in creased  to  1 6 %  in  b o rd er reg io n s, w h ich  co rresp o n d s to  th e rest o f th e co u n try . 

T h e tem p o rary  im p o rtatio n s w ill in cu rr IV A  at th e tim e o f in tern atio n . 

1 8 . S to ck h o ld ers’ eq u ity  a. C ap ital sto ck  

A s o f D ecem b er 3 1 , 2 0 1 3  an d  2 0 1 2  th e cap ital sto ck  o f th e C o m p an y  fo r an  am o u n t o f $  3 4 6 ,6 9 2 ,8 5 5  is rep resen ted  b y  a u n iq u e series o f 8 7 ,1 6 6 ,0 0 0  n o m in ativ e o rd in ary  sh ares, w ith o u t ex p ressin g  n o m in al v alu e, to tally  p aid  an d  su b scrib ed . 

N et in co m e fo r th e y ear is su b ject to  a leg al req u irem en t th at 5 %  th ereo f b e tran sferred  to  a leg al reserv e u n til is eq u al to  2 0 %  o f th e cap ital sto ck  as estab lish ed  b y  th e Mex ican  G en eral L aw  o f C o m m ercial C o m p an ies C o rp o ratio n s. 

F o r th e d istrib u ted  p ro fits th at h av e n o t p rev io u sly  p aid  tax es, th e C o m p an y  m u st p ay  th e IS R  relativ e to  th e p ro fits su b ject to  d istrib u tio n  o f d iv id en d s, at th e cu rren t tax  rate. In  case o f red u ctio n  o f cap ital, th e ex cess o f sto ck h o ld ers’ eq u ity  o v er th e u p d ated  co n trib u tio n s acco rd in g  w ith  th e p ro ced u res estab lish ed  b y  th e IS R  L aw , it w ill b e treated  as if it w as a d iv id en d . 

O n  A p ril 3 0 , 2 0 1 3 , th e A n n u al S to ck h o ld ers o rd in ary  an d  ex trao rd in ary  Meetin g  w as h eld , in  w h ich  it w as ap p ro v ed  th e n et p ro fit fo r th e y ear 2 0 1 2  an d  its ap p licatio n , lik ew ise, a d ecree o f d iv id en d s w as ap p ro v ed  fo r an  am o u n t o f $  2 3 ,5 3 4 ,8 2 0 , o f w h ich  $  2 3 ,5 0 2 ,0 8 6  w ere p aid , b ecau se T h e C o m p an y  as o f th at d ate h ad  1 1 9 ,2 5 0  rep u rch ased  sh ares, w h ich  d id  n o t receiv e th e p ay m en t o f th e resp ectiv e d iv id en d s. 

L ik ew ise, in  th e E x trao rd in ary  A ssem b le h eld  o n  A p ril 3 0 , 2 0 1 3 , it w as ap p ro v ed  o n  Ju ly  1 , 2 0 1 3 , to  carry  o u t th e n ecessary  acts to  im p lem en t th e m erg er o f th e C o m p an y  w ith  its su b sid iary  E k co  Q u erétaro , S .A . d e C .V ., th e first o n e as co n tro ller an d  th e seco n d  o n e as co n tro lled  co m p an ies, w h o se m erg er w ill b eg in  b etw een  th e p arties startin g  o n  th e m en tio n ed  d ate. 

O n  A p ril 3 0 , 2 0 1 2 , th e A n n u al S to ck h o ld ers Meetin g  w as h eld , in  w h ich  it w as ap p ro v ed  th e n et p ro fit fo r th e y ear 2 0 1 1  an d  its ap p licatio n , lik ew ise, a d ecree o f d iv id en d s w as ap p ro v ed  fo r an  am o u n t o f $  1 9 ,1 7 7 ,0 0 0 , fro m  w h ich  $  1 8 ,9 7 5 ,3 7 1  w ere p aid , b ecau se T h e C o m p an y  as o f th at d ate h ad  9 1 4 ,2 7 0  rep u rch ased  sh ares, w h ich  d id  n o t receiv e th e p ay m en t o f th e resp ectiv e d iv id en d s. 

R estrictio n s to  sto ck h o ld ers’ eq u ity  

T h e u p d ated  am o u n t o v er th e tax  b asis fo r th e co n trib u tio n s m ad e b y  th e sh areh o ld ers in  th e am o u n t o f $  6 7 9 ,3 0 9 ,6 5 7  can  b e refu n d ed  to  th em  w ith o u t an y  tax , as lo n g  as su ch  am o u n t is eq u al o r su p erio r to  th e sto ck h o ld ers’ eq u ity . 
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b . R ep u rch ase o f o w n  sh ares 

In  a G en eral S to ck h o ld ers Meetin g  h eld  o n  A p ril 3 0 , 2 0 1 3 , it w as co n firm ed  th e reserv e fo r th e acq u isitio n  o f sh ares p ro p erty  o f T h e C o m p an y  in  th e am o u n t o f $  6 ,0 0 0 ,0 0 0  as th e m ax im u m  am o u n t o f reso u rces th at T h e C o m p an y  co u ld  set asid e fo r th e p u rch ase o f its o w n  sh ares. A n y  p ro fit o r lo ss g en erated  is reg istered  in  th e p rem iu m  fo r issu an ce o f rep u rch ased  sh ares in  th e statem en t o f ch an g es in  sto ck h o ld ers’ eq u ity . A s o f D ecem b er 3 1 , 2 0 1 3  an d  2 0 1 2 , T h e C o m p an y  h ad  2 2 3 ,3 1 0  rep u rch ased  sh ares in  th e am o u n t o f $  3 ,8 9 4 ,9 9 0  an d  9 8 ,9 7 7  rep u rch ased  sh ares in  th e am o u n t o f $  1 ,7 0 5 ,6 9 4 , resp ectiv ely . 

c. C o m p reh en siv e in co m e 

T h e co m p reh en siv e in co m e th at is p resen ted  in  th e statem en ts o f ch an g es to  th e sto ck h o ld ers ‘eq u ity , rep resen ts th e resu lt o f th e to tal activ ity  o f T h e C o m p an y  d u rin g  th e y ear an d  is fo rm ed  b y  th e n et p ro fit o f th e y ear p lu s actu arial g ain s b y  lab o r o b lig atio n s, th e resu lts fo r co n v ersio n  o f fo reig n  cu rren cy  an d  th e effects o f v alu atio n  o f fin an cial assets av ailab le fo r sale, as sh o w n  n ex t, w h ich , acco rd in g  to  th e IF R S , w ere carried  d irectly  to  th e sto ck h o ld ers’ eq u ity . 

2 0 1 3  2 0 1 2  

N et in co m e $ 8 0 ,0 4 4 ,2 8 1  $ 4 5 7 ,2 2 6 ,9 7 6  

A ctu arial g ain s o n  em p lo y ee b en efits 2 ,8 5 0 ,3 4 2  

R esu lt fo r co n v ersio n  o f fo reig n  cu rren cy  (2 5 ,2 5 5 ,3 7 5 ) (3 3 ,0 6 2 ,4 0 8 ) 

C h an g es in  th e v alu atio n  o f fin an cial assets av ailab le fo r sale 3 1 ,8 9 8 ,5 3 7  (1 4 ,9 0 8 ,1 9 8 ) 

$ 8 9 ,5 3 7 ,7 8 5  $ 4 0 9 ,2 5 6 ,3 7 0  

d . C ap ital risk  m an ag em en t 

T h e C o m p an y  m an ag es its cap ital to  assu re th at th e en tities in  th e C o m p an y  w ill b e ab le to  co n tin u e as a ru n n in g  b u sin ess w h ile m ax im izin g  th e retu rn s to  its sh areh o ld ers th ro u g h  th e o p tim izatio n  o f b alan ces in  d eb t an d  cap ital. T h e g en eral strateg y  o f T h e C o m p an y  h as n o t b een  m o d ified  in  co m p ariso n  w ith  2 0 1 2 . 

1 9 . R elated  p arties 

In  th e co u rse o f its o p eratio n s, T h e C o m p an y  p erfo rm s th e fo llo w in g  tran sactio n s w ith  o th er co m p an ies th at are related  p arties. T h ese tran sactio n s are as fo llo w s: 

D ecem b er 3 1 , 

2 0 1 2  2 0 1 1  

E x p en ses fo r 

P ro p erty  leasin g : 

In m o b iliaria C u au titlan  S an to  D o m in g o , S .A . d e C .V . $ 2 6 ,7 2 2 ,8 8 0  $ 2 5 ,8 9 7 ,9 3 3  

In m o b iliaria A q u iles S erd an , S .A . d e C .V . 3 ,7 5 2 ,1 3 1  7 ,7 0 2 ,4 7 9  

In m o b iliaria S an  Martin  T u lp etlac, S .A . d e C .V . 1 2 ,4 8 9 ,3 8 0  7 ,0 6 6 ,9 4 0  

P ro fessio n al fees: 

F o m en to  d e C ap ital, S .A . d e C .V . 6 ,9 8 8 ,5 9 4  6 ,4 0 2 ,7 6 2  

D o n atio n s: 

F u n d acio n  p ara N o so tras las Mu jeres, A . C . 1 ,3 8 8 ,0 8 4  

3 1



O th er co n cep ts: 

L ifetim e B ran d s, In c. (serv ices) 2 ,5 5 9 ,5 5 2  3 ,7 0 6 ,2 8 7  

L ifetim e B ran d s, In c. (m erch an d ise p u rch ases) 7 0 3 ,1 8 6  1 ,4 3 9 ,9 0 0  

L ifetim e B ran d s, In c. (ro y alties) 2 6 ,5 2 7  4 2 ,3 7 9  

F in ish ed  p ro d u ct: 

E sm altería S an  Ig n acio , S .A . d e C .V . 8 7 6 ,3 3 2  - 

$ 5 5 ,5 0 6 ,6 6 6  $ 5 2 ,2 5 8 ,6 8 0  

In co m e fro m  

F o m en to  d e C ap ital, S .A . d e C .V . 

(ad m in istrativ e serv ices) $ 1 ,5 6 1 ,3 7 0  $ 1 ,5 0 1 ,2 1 0  

In m o b iliaria C h u ru b u sco  1 1 2 0 , S .A . d e C .V . 

(sale o f p ro p erty ) (1 ) 2 8 ,7 5 0 ,0 0 0  

In m o b iliaria A q u iles S erd an , S .A . d e C .V . 

(serv ices) 6 0 0 ,0 0 0  9 0 0 ,0 0 0  

In m u eb les Metro  P ark , S .A . d e C .V . 

(ad m in istrativ e serv ices) 3 0 0 ,0 0 0  

L ifetim e B ran d s, In c. (sh are in  sales to  C o stco  Méx ico ) 3 ,3 2 7 ,4 1 5  7 3 ,9 1 4  

L ifetim e B ran d s, In c. (ro y alties) 1 1 2 ,7 3 2  2 7 2 ,6 3 4  

E sm altería S an  Ig n acio , S . A . d e C . V .: 

(Materials) 1 3 8 ,7 1 4  

(A ccru ed  in terest) 2 5 8 ,1 4 0  

(A d m in istrativ e serv ices) 8 ,7 7 4 ,8 9 0  

$ 1 5 ,0 7 3 ,2 6 1  $ 3 1 ,4 9 7 ,7 5 8  

(1 ) T h is in co m e co rresp o n d s to  th e sale o f th e B u ild in g  lo cated  in  th e C ity  o f Q u eretaro  b y  E k co  Q u eretaro , S .A . d e C .V . (su b sid iary  o f T h e C o m p an y ) to  In m o b iliaria C h u ru b u sco  1 1 2 0 , S .A . d e C .V . T h e sale co n d itio n s estab lish  th e p ay m en t w ill b e m ad e n o  later th an  O cto b er 2 5 , 2 0 1 3  o r b efo re, if E k co  Q u eretaro , S .A . d e C .V . d eliv ers th e b u ild in g  to  In m o b iliaria C h u ru b u sco  1 1 2 0 , S .A . d e C .V . b efo re th e p ay m en t d ead lin e (th e am o u n t p lu s th e A d d ed  V alu e T ax  p en d in g  to  co llect is fo r $  3 2 ,4 3 0 ,0 0 0 ). O n  th e said  d ate, In m o b iliaria C h u ru b u sco  1 1 2 0 , S .A . d e C .V . m ad e p ay m en t. 

2 0 . C o n tin g en cies 

a. T h e C o m p an y  an d  E k co  Q u eretaro , S .A . d e C .V . g ran ted  an  in d u strial m o rtg ag e in  fav o r o f S co tiab an k  In v erlat, S . A . fo r a cred it o b tain ed  fro m  th at b an k , ad d itio n ally , IMA S A  co n stitu ted  a civ il an d  in d u strial m o rtg ag e. 

b . T o  g u aran tee th e lo an  g ran ted  b y  B an co m ex t an  in d u strial m o rtg ag e w as created  o n  A lm ex a an d  g u aran tee tru ss o n  th e sh ares o f A lm ex a. 

c. T h e C o m p an y  p resen ted  an  ap p eal fo r rev ersal ag ain st a tax  cred it fo r th e assu m ed  o m issio n  o f th e p ay m en t fo r $  8 ,0 1 0 ,4 8 5  o f d isch arg e rig h ts to  th e sew er d u cts. T h e ap p eal fo r rev ersal w as so lv ed  o n ce th e act w as co n firm ed . H o w ev er, th e C o m p an y  p resn ted  a n u lity  su it b efo re th e F ed eral D istrict A d m in istrativ  C o u rt, w h ich  w as so lv ed  th ro u g h  a sen ten ce, w h ich  o rd ers to  rev o k e th e p rev io u s sen ten ce so  th at th e su ited  au th o rity  issu ed  a n ew  reso lu tio n  in  w h ich  d u ly  v alu es th e ex p ert p ro o f o ffered  b y  th e C o m p an y , later o n  th e su ited  au th o rity  p resen ted  a rev iew  reso u rce. T h e C o m p an y  is w aitin g  fo r th e su ited  au th o rity  g iv es th e d u ly  treatm en t to  th e fin al sen ten ce, issu in g  fo r th at effect a n ew  reso lu tio n  in  w h ich  th e ex p ert p ro o f o ffered  b y  th e C o m p an y  is co rrectly  v alu ed . 
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e. T h e C o m p an y  an d  its su b sid iary  co m p an ies h av e so m e trials in  p ro cess d eriv ed  fro m  th e o p eratio n s carried  o u t b y  th em ; n o n e o f th ese trials p u ts in  jeo p ard y  th e co n tin u ity  o f th eir o p eratio n s. 

f. A cco rd in g  to  th e cu rren t tax  leg islatio n , th e au th o rities h av e th e rig h t to  rev iew  u p  to  fiv e tax  y ears p rev io u s to  th e last in co m e tax  retu rn  p resen ted . 

2 1 . C o m m itm en ts 

a. T h e C o m p an y  still h as a lease co n tract fo r th e b u ild in g  lo cated  in  A v . 1 6  d e S ep tiem b re N o . 3 1 , C o lo n ia S an to  D o m in g o , D eleg acio n  A zcap o tzalco , Mex ico , D .F . w ith  In m o b iliaria A q u iles S erd an , S .A . d e C .V . fo r a m o n th ly  ren t o f $  4 4 ,9 5 4  U S  d o llars. T h e v alid ity  o f th e co n tract is A p ril 3 0 , 2 0 1 4  o r b efo re if th e C o m p an y  clears th e b u ild in g . 

b . O n  N o v em b er 2 5 , 2 0 0 8 , T h e C o m p an y  ex ecu ted  th e leasin g  ag reem en t o f a p ro p erty  lo cated  at A v . 1 6  d e S ep tiem b re N o . 3 4 6 , C u au titlan  Mex ico , S tate o f Mex ico  b y  an d  b etw een  In m o b iliaria C u au titlan  S an to  D o m in g o , S .A . d e C .V . w ith  a term  o f fifteen  y ears w ith  a m o n th ly  ren t o f U S D $  1 3 8 ,6 7 2 , an d  a g u aran tee d ep o sit eq u iv alen t to  6 .5 %  o f th e v alu e o f th e lease in  tim e. T h e term  is m an d ato ry  fo r th e p arties. In  th e m o n th  o f Jan u ary  2 0 1 4 , In m o b iliaria C u au titlán  S an to  D o m in g o , S .A . d e C .V . retu rn ed  to  th e C o m p an y  th e am o u n t o f $  5 ,9 4 9 ,0 2 9  eq u iv alen t to  th e th ird  p art o f th e d ep o sit in  g u aran tee g ran ted  in  2 0 0 8 . 

c. O n  N o v em b er 1 5 , 2 0 1 3 , A lm ex a h eld  a lease co n tract fo r th e B u ild in g  lo cated  o n  V ía Mo relo s N º 3 4 7 , C o lo n ia S an ta María T u lp etlac, E stad o  d e Méx ico  w ith  In m o b iliaria S an  Martin  T u lp etlac, S .A . d e C .V . S aid  co n tract estab lish es a v alid ity  o f 1 5  y ears, a m o n th ly  ren t o f 1 6 9 ,0 0 0  A m erican  d o llars, an d  m an d ato ry  lease term  fo r th e p arties, am o n g  o th er co n d itio n s ty p ical o f th is ty p e o f lease co n tracts. 

2 2 . S eg m en ted  in fo rm atio n  

A s m en tio n ed  in  N o te 1 , T h e C o m p an y  h as tw o  b u sin ess seg m en ts (i) d iv isio n  o f in d u strial p ro d u cts th at co n sists in  th e m an u factu rin g  o f alu m in u m  p ro d u cts, w h ich  are u sed  as raw  m aterial in  d ifferen t in d u stries an d  (ii) d iv isio n  o f co n su m er p ro d u cts co n sistin g  in  th e m an u factu rin g  an d  sale o f alu m in u m  p ro d u cts fo r th e k itch en  as w ell as th e co m m ercializatio n  o f d ifferen t p ro d u cts fo r th e sam e m ark et. 

T h e fig u res fo r each  b u sin ess seg m en t are sh o w n  b elo w : 

In d u strial p ro d u cts d iv isio n : 

2 0 1 3  2 0 1 2  

F ig u res in  th o u san d s Mex ican  p eso s 

%  o v er co n so lid ated  fig u res 

F ig u res in  th o u san d s Mex ican  p eso s 

%  o v er co n so lid ated  fig u res 

N et sales $ 1 ,1 4 6 ,5 4 1  5 5 .9 3  $ 1 ,1 9 4 ,8 4 0  5 3 .7 2  

O p eratin g  ex p en ses 1 0 4 ,6 3 8  3 2 .4 5  8 7 ,3 8 0  2 8 .6 3  

N et in co m e 4 2 ,1 0 1  5 2 .5 6  3 6 3 ,6 9 9  7 9 .5 4  

T o tal assets 1 ,5 7 1 ,0 5 9  6 4 .5 3  1 ,6 1 2 ,0 1 3  6 5 .1 5  

T o tal liab ilities 7 2 4 ,6 1 5  7 9 .9 2  8 6 2 ,2 4 7  8 5 .3 4  
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C o n su m er p ro d u cts d iv isio n : 

2 0 1 3  2 0 1 2  

F ig u res in  th o u san d s Mex ican  p eso s 

%  o v er co n so lid ated  fig u res 

F ig u res in  th o u san d s Mex ican  p eso s 

%  o v er co n so lid ated  fig u res 

N et sales $ 9 0 3 ,3 5 9  4 4 .0 7  $ 1 ,0 2 9 ,4 1 6  4 6 .2 8  

O p eratin g  ex p en ses 2 1 7 ,8 3 1  6 7 .5 5  2 1 7 ,8 5 1  7 1 .3 7  

N et in co m e 3 7 ,9 9 3  4 7 .4 4  9 3 ,5 2 9  2 0 .4 6  

T o tal assets 8 6 3 ,5 3 5  3 5 .4 7  8 6 2 ,3 9 1  3 4 .8 5  

T o tal liab ilities 1 8 2 ,0 8 4  2 0 .0 8  1 4 8 ,1 5 9  1 4 .6 6  

2 3 . E x p lan atio n  o f th e tran sitio n  to  IF R S  

T h e d ate o f tran sitio n  o f T h e C o m p an y  to  IF R S  w as Jan u ary  1 , 2 0 1 1 . In  th e p rep aratio n  o f th e first co n so lid ated  fin an cial statem en ts o f T h e C o m p an y  u n d er th e IF R S , th e ru les o f tran sitio n  to  th e rep o rted  fig u res p rev io u sly  in  acco rd an ce w ith  th e N IF  h av e b een  ap p lied . T h e IF R S  g en erally  req u ire th at th e retro sp ectiv e ap p licatio n  o f stan d ard s an d  in terp retatio n s ap p licab le to  th e d ate o f th e first rep o rt. H o w ev er, th e IF R S  1  allo w s certain  ex cep tio n s in  th e ap p licatio n s o f so m e stan d ard s to  p rio r y ears, w ith  th e p u rp o se o f h elp in g  th e en tities in  th e tran sitio n  p ro cess. 

T h e C o m p an y  ap p lied  th e o b lig ato ry  ex cep tio n s to  th e retro sp ectiv e ap p licatio n  o f th e IF R S , as fo llo w s: 

C alcu latio n  o f estim ates. T h e estim ates as o f th e d ate o f tran sitio n  are co n sisten t w ith  its o w n  estim ates u n d er N IF . 

T h e C o m p an y  ap p lied  th e o p tio n al ex em p tio n s to  th e retro sp ectiv e ap p licatio n  o f th e IF R S , as fo llo w s: 

a. A ssu m ed  co st. T h e C o m p an y  ap p lied  th e ex em p tio n  o f co st assu m ed  b y  co m p o n en ts fo r p ro p erties, m ach in ery  an d  eq u ip m en t. T h erefo re, h as b een  ch o sen  as an  assu m ed  co st th e fair v alu e fo r so m e item s o f lan d s, b u ild in g s, an d  m ach in ery  an d  eq u ip m en t d eterm in ed  th ro u g h  assessm en ts o n  th e d ate o f tran sitio n . L ik ew ise, h as b een  ch o sen  to  u se as a assu m ed  co st th e N IF  restru ctu red  v alu es fo r fu rn itu re, m ach in ery  an d  eq u ip m en t, tran sp o rtatio n  eq u ip m en t, co m p u ter eq u ip m en t an d  im p ro v em en ts to  leased  ro o m s, co n sid erin g  th at th ese are b ro ad ly  co m p arab les w ith  th e d ep reciated  co st u n d er th e IF R S  o n  th e d ate o f tran sitio n . 

b . E m p lo y ees b en efits. T h e C o m p an y  ap p lied  th e ex em p tio n  o f E m p lo y ees b en efits. T h u s, reco g n izes all th e actu arial earn in g s an d  lo sses accu m u lated  to  th e d ate o f tran sitio n . 

c. A ccu m u lated  d ifferen ces fo r th e effect o f co n v ersio n . T h e C o m p an y  ap p lied  th is ex em p tio n . T h erefo re, to  th e d ate o f tran sitio n  reclassified  to  accu m u lated  p ro fits th e accu m u lated  effects o f co n v ersio n  o f en tities w ith  d ifferen t fu n ctio n al cu rren cy  th an  th eirs. 

d . C lassificatio n  o f fin an cial in stru m en ts p rev io u sly  reco g n ized . T h e C o m p an y  o p ted  fo r assig n in g  certain  in v estm en ts as av ailab le fo r sale fro m  th e d ate o f tran sitio n . 

e. L o an s co sts. T h e C o m p an y  ap p lied  th e req u irem en ts o f th e IF R S  fro m  th e d ate o f tran sitio n . 

C o n ciliatio n  b etw een  th e IF R S  an d  N IF . T h e fo llo w in g  co n ciliatio n s p ro v id e th e q u an tificatio n  o f th e tran sitio n  effects an d  th e im p act in  th e sto ck h o ld ers ‘eq u ity  an d  in  th e co m p reh en siv e in co m e to  th e d ate o f tran sitio n , Jan u ary  1 , 2 0 1 1  an d  fo r th e p erio d  o f tran sitio n  th at en d ed  o n  D ecem b er 3 1 , 2 0 1 1 , as fo llo w s: 
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a. C o n ciliatio n  o f sto ck h o ld ers’ eq u ity  (fig u res in  th o u san d s m ex ican  p eso s) 

Jan u ary  1 , 2 0 1 1  

D ecem b er 3 1 , 2 0 1 1  

T o tal sto ck h o ld ers’ eq u ity  u n d er N IF  $ 8 4 5 ,1 1 2  $ 9 5 7 ,6 1 2  

V alu atio n  o f fin an cial in stru m en ts av ailab le fo r sale 6 6 ,5 1 3  6 4 ,6 1 8  

V alu atio n  o f p ro p erties, m ach in ery  an d  eq u ip m en t 2 2 ,3 2 2  2 5 ,1 7 1  

C an cellatio n  o f b en efits d u e to  term in atio n  2 ,0 9 7  4 ,1 2 1  

O th ers (7 ,7 7 0 ) (7 ,7 7 0 ) 

C an cellatio n  o f th e d eferred  P T U  (3 ,6 0 9 ) (3 ,5 8 1 ) 

E ffects o f co n v ersio n  o f fo reig n  cu rren cy  1 ,9 1 7  2 5 ,1 5 2  

E ffect o f d eferred  tax es, in clu d in g  th e ex cep tio n  at in itial reco g n itio n  (6 ,9 0 2 ) (5 ,9 4 8 ) 

T o tal ad ju stm en ts to  cap ital 7 4 ,5 6 8  1 0 1 ,7 6 3  

T o tal sto ck h o ld ers’ eq u ity  u n d er IF R S  $ 9 1 9 ,6 8 0  $ 1 ,0 5 9 ,3 7 5  

b . C o n ciliatio n  o f co m p reh en siv e in co m e fo r th e y ear en d ed  D ecem b er 3 1 , 2 0 1 1  (fig u res in  th o u san d s o f Mex ican  p eso s) 

C o m p reh en siv e in co m e u n d er N IF  $ 1 3 2 ,3 7 6  

V alu atio n  o f p ro p erties, m ach in ery  an d  eq u ip m en t 4 ,1 0 7  

C an cellatio n  o f b en efits d u e to  term in atio n  an d  reco g n itio n  o f actu arial earn in g s an d  lo sses 3 1 6  

E ffect o f d eferred  tax es (1 ,3 2 6 ) 

C an cellatio n  o f d eferred  P T U  (9 0 ) 

E ffects o f co n v ersio n  o f fo reig n  cu rren cy  2 4 ,1 8 7  

V alu atio n  o f fin an cial in stru m en ts av ailab le fo r sale (1 ) 

T o tal ad ju stm en ts to  th e co m p reh en siv e in co m e 2 7 ,1 9 3  

N et an d  co m p reh en siv e in co m e u n d er IF R S  $ 1 5 9 ,5 6 9  

c. N o tes to  th e co n ciliatio n  

T h e tran sitio n  to  IF R S  o rig in ated  th e fo llo w in g  ch an g es to  th e acco u n tin g  p o licies: 

V alu atio n  o f fin an cial in stru m en ts av ailab le fo r th e sale- IA S  3 9 , “F in an cial In stru m en ts reco g n itio n  an d  m easu rem en t”, req u ires th at th e fin an cial in stru m en ts are classified  acco rd in g  to  th e av ailab le categ o ries. T h e classificatio n  an d  v alu atio n  d ep en d  o n  th e in ten t o f u se th at it h as fo r th e fin an cial assets an d  liab ilities. T h e C o m p an y  classifies an d  assess as fin an cial in stru m en ts av ailab le fo r sale, th e in v estm en t in  sh ares in  w h ich  th ere is n o  co n tro l, jo in ed  co n tro l o r sig n ifican t in flu en ce. 

R ev alu atio n  o f p ro p erties, m ach in ery  an d  eq u ip m en t. T h e C o m p an y  u sed  th e v o lu n tary  ex cep tio n  o f “A ssu m ed  co st” estab lish ed  b y  th e IF R S  1  “F irst ad o p tio n ” to  d eterm in e th e v alu e o f its p ro p erties, m ach in ery  an d  eq u ip m en t at th e b eg in n in g  o f th e d ate o f tran sitio n  an d  o p ted  fo r d eterm in in g  th e reaso n ab le v alu e fo r so m e o f its assets an d  rev alu ated  secu rities N IF  fo r o th ers. 
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B en efits fo r term in atio n  an d  reco g n itio n  o f actu arial earn in g s an d  lo sses - IA S  1 9  “E m p lo y ees B en efits”. E stab lish es th at th e b en efits fo r term in atio n  refer to  an  o b lig atio n  th at arises fro m  th e term in atio n  o f th e lab o r relatio n  an d  n o t o f a ren d ered  serv ice. T h erefo re, it can  o n ly  b e reg istered  u n til th e p ay m en t o b lig atio n  is g en erated  o r u n d er th e d em an d  o f th e fo rm al retirem en t p lan . L ik ew ise, th e C o m p an y  o p ted  to  reco g n ize th e actu arial earn in g s an d  lo sses n o  am o rtized  related  w ith  th e sen io rity  p lan  an d  th e p en sio n  p lan  o n  th e d ate o f tran sitio n , acco rd in g  to  th e v o lu n tary  ex em p tio n  o f th e IF R S  1  “F irst ad o p tio n ”. 

C an cellatio n s o f th e d eferred  P T U . IF R S  d o es n o t allo w  th e reco g n itio n  o f th e d eferred  P T U . T h e C o m p an y  w ill can cel th e am o u n t reco g n ized  as a d eferred  P T U . 

E ffects o f th e co n v ersio n  o f fo reig n  cu rren cy  IA S  2 1  “E ffects o f co n v ersio n  o f fo reig n  cu rren cy  d efin es th at th e fu n ctio n al cu rren cy  is w h ich  an  en tity  o p erates o n  its p rim ary  eco n o m ic en v iro n m en t. T h e C o m p an y  w ill reco g n ize th e effect o f co n v ersio n  fro m  th e reg ister cu rren cy  to  fu n ctio n al cu rren cy  o f in fo rm  o f th e su b sid iary  in  w h ich  th ese d iffer. 

D eferred  tax es. A cco rd in g  to  th e IA S  1 2  “T ax es to  p ro fits”, th e d eferred  tax es are recalcu lated  w ith  th e ad ju sted  acco u n tin g  v alu es o f th e assets an d  liab ilities acco rd in g  to  IF R S  an d  w ith  th e ap p licatio n  o f th e ex cep tio n  to  th e in itial reco g n itio n . 

S tatem en t o f cash  flo w s. A s a resu lt o f th e tran sitio n  to  IF R S , th e in v estm en t, o p eratio n  an d  fin an cin g  flo w s d id  n o t su ffer ch an g es. 

2 4 . N ew  acco u n tin g  p ro n o u n cem en ts 

T h e fo llo w in g  n ew  an d  rev ised  IF R S  h av e b een  an aly zed  an d  im p lem en ted  in  th e cases th ey  ap p ly  acco rd in g  co m in g  in to  fo rce d ates: 

E ffectiv e fo r th e an n u al p erio d s b eg in n in g  Jan u ary  1 , 2 0 1 3 : 

IF R S  1 0 , C o n so lid ated  fin an cial statem en ts 

IF R S  1 1 , Jo in ed  ag reem en ts 

IF R S  1 2 , In fo rm atio n  to  d isclo se o n  p articip atio n s in  o th er en tities 

IF R S  1 3 , Measu rem en t o f fair v alu e 

Mo d ificatio n s to  th e IF R S  7 , D isclo su res - co m p en satio n  o f fin an cial assets an d  liab ilities. 

T h e IA S  2 7  (rev ises in  2 0 1 1 ), S ep arated  fin an cial statem en ts 

T h e IA S  2 8  (rev ised  in  2 0 1 1 ), In v estm en ts in  asso ciate co m p an ies an d  jo in ed  ag reem en ts Mo d ificatio n s to  th e IA S  1 9  “E m p lo y ee b en efits” 

Mo d ificatio n s to  th e IF R S , A n n u al im p ro v em en ts to  th e IF R S  cy cle 2 0 0 9 -2 0 1 1 , ex cep t fo r th e m o d ificatio n s to  th e IA S  1 1  

IF R IC  2 0 , D ism an tlin g  C o sts in  th e p ro d u ctio n  p h ase o f an  o p en  sk y  m in e. 

Mo d ificatio n s to  th e IF R S  1 0 , IF R S  1 1  an d  IF R S  1 2 , C o n so lid ated  fin an cial statem en ts, Jo in ed  ag reem en ts an d  D isclo su res o n  p articip atio n s in  o th er en tities: tran sitio n  g u id es. 

E ffectiv e fo r th e an n u al p erio d s b eg in n in g  Jan u ary  1 , 2 0 1 4 : 

Mo d ificatio n s to  th e IA S  3 2 , D isclo su res - co m p en satio n  o f fin an cial assets an d  liab ilities. 

E ffectiv e fo r th e an n u al p erio d s b eg in n in g  Jan u ary  1 , 2 0 1 5 : 

IF R S  9 , F in an cial in stru m en ts 

Mo d ificatio n s to  th e IF R S  9  an d  IF R S  7 , E ffectiv e d ate o f IF R S  9  an d  tran sitio n  d isclo su res 
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2 5 . A u th o rizatio n  o f issu an ce o f co n so lid ated  fin an cial statem en ts 

T h ese co n so lid ated  fin an cial statem en ts h av e b een  ap p ro v ed  in  F eb ru ary  2 8 , 2 0 1 4  b y  C .P . E m m an u el R ev eles R am írez, C F O  an d  b y  C .P . R o m án  H ern án d ez Men d o za, C o n tro ller, resp o n sib le fo r th e co n so lid ated  fin an cial in fo rm atio n  o f G ru p o  V asco n ia, S . A . B ., an d  S u b sid iaries, an d  are su b ject to  ap p ro v al fro m  th e O rd in ary  S to ck h o ld ers Meetin g  o f th e C o m p an y , in  acco rd an ce w ith  th e g u id elin es o f th e m ex ican  L ey  G en eral d e S o cied ad es Mercan tiles. 

2 6 . S u m m ary  o f sig n ifican t d ifferen ces b etw een  acco u n tin g  p rin cip les fo llo w ed  b y  T h e C o m p an y  an d  U .S . g en erally  accep ted  acco u n tin g  p rin cip les (“U S  G A A P ”) 

T h e C o m p an ies p rep ared  th eir co n so lid ated  fin an cial statem en ts in  acco rd an ce w ith  IF R S . T h e C o m p an y  h as p rep ared  th e fo llo w in g  in fo rm atio n , in  th is n o te, to  p resen t th e n atu re an d  effect o n  n et in co m e an d  sto ck h o ld ers’ eq u ity  o f th e d ifferen ces b etw een  IF R S  an d  U S  G A A P . 

a. F ix ed  assets 

IF R S  p erm its th e rev alu atio n  to  fair v alu e o f so m e in tan g ib le assets; p ro p erty , m ach in ery , an d  eq u ip m en t; an d  in v estm en t p ro p erty , w h ereas U S  G A A P  g en erally  d o es n o t. 

b . O th er P erm an en t In v estm en ts (L ifetim e B ran d s “L T B ”) 

U n d er U S  G A A P  fin an cial in v estm en ts in  asso ciate, g iv es en tities th e o p tio n  to  acco u n t fo r certain  in v estm en ts at fair v alu e. If m an ag em en t d o es n o t elect to  u se th e fair v alu e o p tio n , th e eq u ity  m eth o d  o f acco u n tin g  is req u ired . 

F o r th e fair v alu e o p tio n  is n o t av ailab le to  in v esto rs to  acco u n t fo r th eir in v estm en ts in  asso ciate. 

A s last y ear o th er p erm an en t in v estm en ts h av e n o t b een  ad ju sted  at fair v alu e o r b y  reco g n izin g  eq u ity  m eth o d  to  sim p lify  b u sin ess co m b in atio n  p ro cess at L T B . F o r IF R S  o th er p erm an en t in v estm en ts h av e b een  ad ju sted  to  fair v alu e acco rd in g  w ith  co rresp o n d in g  m ark in g  v alu e. 

c. E m p lo y ee b en efits 

F o r IF R S  th e term in atio n  b en efits are reco g n ized  w h en  it is sh o w n  th at th e em p lo y er is co m m itted  to  p ay . A n d  fo r U S  G A A P  sp ecial term in atio n  b en efits are reco g n ized  w h en  th ey  are co m m u n icated  to  em p lo y ees an d  term in atio n  b en efits are reco g n ized  w h en  th e em p lo y ee v o lu n tarily  accep ts th e o ffer. 

d . N o n -Mo n etary  

In  2 0 1 2 , in v en to ry  is g en eratin g  effects, d u e to  th e co n v ersio n  o f cu rren cy , sin ce to  IF R S , th e ch an g e in  fu n ctio n al cu rren cy  is p ro sp ectiv e fro m  th e d ate o f ch an g e an d  th e am o u n ts o f n o n -m o n etary  assets an d  liab ilities are tran slated  at th e cu rren t ex ch an g e rate at th e d ate o f th e ch an g e. F o r U S  G A A P , th e acco u n tin g  an d  b ases an d  n o n -m o n etary  item s d ep en d  o n  w h eth er ch an g in g  th e fu n ctio n al cu rren cy  o f a fo reig n  cu rren cy  to  th e rep o rtin g  cu rren cy . In  2 0 1 3  th ere are n o  effects d u e to  th e fact fo r IF R S  an d  U S -G A A P  th e C o m p an y  u sed  th e sam e ex ch an g e rate fo r th e co n v ersio n . 
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F o llo w in g  y o u  w ill fin d  th e d ifferen ces b etw een  IF R S  an d  U S  G A A P : 

F o r th e y ear en d ed  

D ecem b er 3 1 , 

2 0 1 3  2 0 1 2  

S to ck h o ld ers’ eq u ity  p resen ted  in  th e co n so lid ated  fin an cial statem en ts p rep ared  u n d er IF R S  $ 1 ,5 2 7 ,8 9 4 ,7 2 7  $ 1 ,4 6 3 ,9 9 8 ,2 8 5  

U S  G A A P  ad ju stm en ts in crease (d ecrease) d u e to : 

D eferred  tax  im p act o f U S  G A A P  ad ju stm en ts 6 0 ,8 7 1 ,6 4 3  6 2 ,3 8 5 ,1 5 2  

A ccru ed  p o stretirem en t b en efit liab ility  an d  p rep aid  p en sio n  (4 ,7 1 4 ,2 2 7 ) (4 ,3 7 5 ,1 4 8 ) 

A m o rtizatio n  1 6 8 ,7 8 6  1 ,9 4 8 ,9 9 6  

In v en to ries (4 ,1 3 9 ,8 2 2 ) 

N et fix ed  assets (3 7 ,8 5 8 ,7 1 5 ) (4 0 ,6 9 8 ,2 7 7 ) 

O th er p erm an en t in v estm en ts (1 1 6 ,4 2 0 ,4 4 9 ) (7 1 ,0 1 3 ,9 7 5 ) 

N et ad ju stm en ts (9 7 ,9 5 2 ,9 6 2 ) (5 5 ,8 9 3 ,0 7 4 ) 

S to ck h o ld ers’ eq u ity  in  acco rd an ce w ith  U S  G A A P  $ 1 ,4 2 9 ,9 4 1 ,7 6 5  $ 1 ,4 0 8 ,1 0 5 ,2 1 1  

F o r th e y ear en d ed  

D ecem b er 3 1 , 

2 0 1 3  2 0 1 2  

N et in co m e p resen ted  in  th e co n so lid ated  fin an cial statem en ts p rep ared  u n d er IF R S  $ 8 0 ,0 9 4 ,3 2 0  $ 4 5 7 ,2 2 6 ,9 7 6  

U S  G A A P  ad ju stm en ts in crease (d ecrease) d u e to : 

D ep reciatio n  (1 0 ,2 4 4 ,5 5 7 ) (1 8 ,2 5 7 ,2 5 2 ) 

A m o rtizatio n  (4 6 ,3 7 5 ) 

N et p erio d ic p en sio n  an d  p o stretirem en t b en efit co sts 2 1 1 ,3 2 7  (2 ,8 6 0 ,2 8 6 ) 

D eferred  tax es (2 7 ,2 6 0 ,7 4 2 ) 3 3 6 ,8 7 9  

In co m e fo r ex ch an g e rate (3 ,3 5 3 ,2 3 4 ) 7 ,2 3 0 ,3 7 8  

N et ad ju stm en ts (4 0 ,6 4 7 ,2 0 6 ) (1 3 ,5 9 6 ,6 5 6 ) 

N et in co m e in  acco rd an ce w ith  U S  G A A P  $ 3 9 ,4 4 7 ,1 1 4  $ 4 4 3 ,6 3 0 ,3 2 0  

B asic earn in g s p er sh are $ 0 .4 5  $ 5 .0 9  

D ilu ted  earn in g s p er sh are $ 0 .4 6  $ 5 .1 0  
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